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AM Economics 
May 2009Session 

Examiners’ Report 

 

Part 1: Statistical Information  

GRADE A B C D E F Abs Total 
Number 12 32 66 30 22 12 15 189 
% of Total 6.35 16.93 34.92 15.87 11.64 6.35 7.94 100 

 
Part 2: Comments regarding candidates’ performance  
 
2.1 Comments regarding Paper 1 
 
Paper I evaluates the student’s knowledge of standard microeconomic and macroeconomic theories. 
Questions covered basic concepts such as the theory of price, consumer behaviour, price and income 
elasticity of demand, cost of firms, market structures, market failure, balance of payments, GDP, inflation, 
unemployment, fiscal deficit and public debt, and the euro.  
 
Students performed better in Section A (the microeconomics questions) rather than Section B (the 
macroeconomics ones).   Although the average performance of students marginally improved when 
compared to the previous year, students nonetheless tended to offer textbook answers.  Few students were 
able to draw on real-life examples to enrich their answers. Furthermore, students appear less able to discuss 
questions when these are applied to the local economic environment.  At this level students are not 
expected to merely replicate their notes but rather to demonstrate their knowledge of basic economic 
concepts and show their ability to apply them.  Moreover, not all students appreciate the fact that diagrams 
should be used in order to improve on the explanation of economic theory. 
 
There were 189 registered students; however, 15 did not show up for the exam.  
The number of replies to each question, and their average mark were as follows: 

 
Section A (Microeconomics) 
 
Question 1 dealt with the demand for and supply of fresh flowers in Malta.  Some students were able to 
suggest imaginative factors which could influence the price for fresh flowers although only a few 
mentioned the idea of a perishable good.  However others could only give textbook answers.  Nonetheless 
this was the question which garnered the highest average mark.  
 
Question 2 required the student to offer a standard description of the properties of indifference curves and a 
consumer’s maximization of utility.  The majority of students were able to present this by using basic 
diagrams and most students replied adequately to this question.  
 
Question 3 asked for knowledge of different types of elasticity of demand. Many students chose this 
question and on the whole were able to present a relatively satisfactory reply.  
 

Question 1 2 3 4 5 6 
Average Mark out of 100 73.7 71.2 67.1 68 40.4 54.6 

No. of Answers 96 42 105 46 32 26 

Question 7 8 9 10 11 12 
Average Mark out of 100 39.1 52.0 56.0 48.8 56.0 27.4 

No. of Answers 9 54 123 144 4 14 
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Question 4 related to the costs of a firm and the shut-down point of a firm.  The majority of answers were 
reasonably well presented although more use of graphs, especially when replying to question 4c would 
have increased the average mark.  
 
Question 5 dealt with market structures.  In general, the answers to this question were rather weak 
suggesting students were not able to elaborate on the subject and found difficulty when asked to discuss a 
particular topic. 
 
Question 6 presented issues related with market failure.   Most students could reply to the first part of the 
question but the second one dealing with policy making was less well tackled.  The third part also seemed 
to present difficulties for some students.  
 
Section B (Macroeconomics) 
 
Question 7 focused on the balance of payments.  Some students were not even able to define the concept 
and some elements were ignored.  Similar to other questions that dealt with policymaking some students 
were unable to discuss the second and third parts of the question.  In fact, the average mark for this 
question was very low.  
 
Question 8 dealt with GDP.  The first part was in general well answered.  However the other two parts 
which required non-textbook answers presented more difficulties to the student.  Some students were 
unable to discuss the effect of the present economic crisis on the Maltese GDP or the effect of free trade on 
the GDP.    
 
Question 9 required an explanation of the different types of inflation.  Students needed to show not only 
that they understood the concept but could also discuss its implications and what policies can be utilized by 
governments to control inflation.  Students need to be more aware of the surrounding economic 
environment. 
 
Question 10 dealt with unemployment and government’s role in its reduction.  Although some students 
were able to link different policies depending on the type of unemployment prevailing in the economy, few 
were able to discuss the implications of unemployment such as unutilized resources.  
 
Question 11 focused on fiscal deficit and public debt. Few students attempted this question.  Students 
should have more knowledge of the implications of debt on the economy and particularly on future 
generations and the possible negative effect on economic growth.  
 
Question 12 which focused on the euro, shows the lack of knowledge on issues related with the role of the 
European Central Bank and the single currency.  The answers were very disappointing and indicate that 
students need to become more familiar with the properties of the exchange rate mechanism in general and 
the role of the euro in particular.  
 
2.2 Comments regarding Paper 2 
 
The examination paper aimed at testing the students’ abilities in analysis and expression of economic 
concepts and in their application to practical situations. The questions covered micro- and macro-economic 
aspects of theory. It dealt with practical issues relating to the Maltese economy as well as purely conceptual 
analysis of economic problems. In the process of assigning marks, there was significant emphasis on the 
proper understanding of fundamental concepts in micro- and macro-economics, and on their application to 
problem-solving. 
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The number of replies to each question, and their average mark were as follows: 

Question 1 2 3 4 5 6 
No. of Replies 130 123 32 105 39 93 

Average Mark out of 100 82.2 79.2 78.8 77.9 73.7 80.0 
 
Section A focused on microeconomic concepts including demand and supply theory, price determination 
and the effects of price controls. 
 
Question 1, dealing with the derivation of firm supply curves, was the most popular, and the one which 
candidates scored highest. A number of candidates were able to explain the theory underpinning the firm 
curves and compare it to the actual behaviour shown in the resulting curves.  
 
Candidates also scored relatively well on question 2, which concerned the interaction of demand and 
supply, and the effect of government price controls. Most students were able to show correct workings and 
graphical representations requested in the question. 
 
Question 3, which dealt with the role of labour in the production function, was the least answered in 
Section A. Most candidates replying to this question were able to put forward arguments discussing why 
workers receive different wage rates. 
 
Section B covered a number of areas related to recent economic developments as found in the literature, 
including the income multiplier process, the effects of an ageing population and labour supply policies. In 
general, marks obtained in this section were lower than those in the previous section. 
 
Many candidates answered Question 4, mostly with a degree of success. Some candidates supplemented 
discussions with mathematical derivations of the income multiplier in an open economy. Others did not 
show the necessary workings or provided answers which did not cover the topic well. 
 
There were fewer answers to question 5, which dealt with population ageing and its effects. This was also 
the question in which the lowest average score was registered. Some of the answers lacked a creative 
approach towards the analysis of the implications on public expenditure and economic growth. 
 
Question 6 was also very popular with candidates. This question dealt with labour and employment. Many 
candidates were able to discuss issues relating to female participation but others could not explain why the 
number of registered unemployed differs from the number of involuntary unemployed persons.  
 
While the overall performance in the paper was generally satisfactory, students can aim to improve their 
performance by showing a good understanding of basic economic theory as well as being more creative 
when deriving solutions to problems set or putting forward arguments and discussions. 
 
Chairperson 
Board of Examiners 
July 2009 
 


