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SEC Commerce 
May 2009 Session 

Examiners’ Report 
 
Part 1: Statistical Information 
 
Table 1 below summarizes the general performance in the examination. 
 
Table 1: Distribution of the candidates’ grades for SEC Commerce May 2009 

GRADE 1 2 3 4 5 6 7 U ABS TOTAL 
PAPER 
A 0 2 3 2 1     1 0 9 
PAPER 
B       1 0 0 0 1 0 2 

TOTAL 0 2 3 3 1 0 0 2 0 11 
% OF 
TOTAL 0.00 18.18 27.27 27.27 9.09 0.00 0.00 18.18 0.00 100 
 
11 candidates applied for the examination with 2 candidates opting for Paper IIB. The distribution of grades 
was somewhat inferior to that of previous years. 
It is worth repeating the comments made in last year’s report. The Assessment Objectives of Commerce 
SEC08 are clearly stated in the syllabus.  The questions in all Papers aim to achieve a balance between 
recalling facts and principles, using commercial terminology, applying knowledge to particular commercial 
situations, understanding the purposes and functions of commercial activities and analysing data and 
situations whilst making reasoned arguments and drawing conclusions.  
Exam papers are set to cover all sections of the syllabus, but we keep witnessing that the majority of 
candidates are only familiar with less than 60% of the syllabus content, and certain topics not being 
covered at all 
 
Comments regarding Paper I 
 

Question 1 

This question was, in general, well-answered by the majority of candidates. 64% of the candidates obtained 
more than half the marks allotted.  The following are some comments: 

(a) A few mixed up public companies with public corporations 
(b) Many still do not know the difference between nominal and market value 
(c) In general well answered. 
(d) Quite a few concentrated only on barriers to trade and failed to mention such important 

barriers as language, documentation and transport. 
 
Question 2 
 
Only 54% of the candidates obtained more than half the marks in this question.  The main comments 
include: 

(a) Very well-answered. 
(b) Less than half the candidates showed a good knowledge of the functions of the MFSA, 
(c) Very well-answered except for part (ii) where many mixed up co-operatives with 

partnerships. 
(d) Low marks were scored in part (i) where candidates did not know the difference between 

drawer, drawee and payee.  Answers to part (ii) were acceptable.  Many did not know what a 
crossed cheque is.  Some said that the parallel lines meant that it was dishonoured.  
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(e) About half the candidates failed to state “persuasive advertising”   although they knew what 
it meant. 

(f) In general, no problems. 
 
Question 3: 
 
Once again, not very well-answered by candidates with only 54% obtaining more than half the marks 
allotted.   

(a) (c) and (d) were well answered. 
(b) Although most candidates had a good idea of what these statements show, the majority failed 

to emphasize that the profit and loss account shows the profit for a period of time while the 
balance sheet shows the state of affairs at one point in time. 

(e) Only a few managed a satisfactory answer.  Many failed to distinguish between short-term 
loans and long term loans in their answers while others described these loans as small loans 
and big loans, respectively. 

  

Question 4: 
 
64% of the candidates obtained more than half the marks 

(a) & (b) were weak.  Less than half the candidates knew how to calculate the balance of trade.  
Moreover most of them failed to state whether the balance was a surplus or a deficit. 

(c)  Some very good replies but the majority of candidates were too generic.  For example, to 
describe an invisible import they simply wrote services - thus failing to point out whether the 
service is being provided by Maltese firms to foreigners or vice versa. 

(d)   Although most of the candidates knew what tariffs and quotas are, some marks were lost 
because they failed to compare the two (i.e. that both restrict trade) thus failing to answer all 
aspects of the question. 

(e)   Well-answered 
(f)   Most candidates mentioned only one advantage of advertising on the internet i.e. that it is 

viewed by many people around the world.  Many failed to mention other advantages such as, 
it is a very cheap form of advertising, it avoids costs of travelling abroad etc. 

 
Question 5: 
 
Half the marks or more were obtained by 64% of the candidates. 

(a) to (d) had satisfactory responses 
(e) This section was very poor and surprisingly the candidates could not recall the proper names 

of the said documents except (v) the invoice 
(f) Here most candidates managed to mention two out of three proper reasons and most responses 

were too repetitive. 
 

 
Comments regarding Paper IIA 
 
Candidates were asked to attempt four questions out of seven.  This table shows the distribution of 
questions chosen and average marks attained out of 25 marks per question. 
 

Question number 1 2 3 4 5 6 7 
        
Respondents 6 6 5 2 8 6 3 
Average mark (out of 25)      16.5 14.8 11.4 5 11.2 16.6 14.3 

     
General Comments: 
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Of the nine scripts presented, two candidates stood out from the rest scoring 72% whilst another two 
managed only 36%.  The marks of the other students, ranged between 54 and 62%.  This shows that 
candidates were not really well prepared for this paper.  Moreover, some of them found it very difficult to 
express themselves in English. 
 
Question 1: 
 
There were no problems in explaining the difference between debtors and creditors and in calculating how 
much cash from sales did company X receive in the month of March.  Some candidates failed to show their 
calculations.  Much more was expected from (c) (d) and (e).  With respect to the latter, candidates failed to 
mention that management would consider choosing between medium and long term finance, internal 
(retained profits) or external sources (loans or share capital), the ;firm’s level of profitability or its gearing 
ratio. 
 
Question 2: 
 
A question based on the survival of small independent shops, difficulties arising from the unavailability of 
wholesale and retail services, and the benefits of operating a ‘self service’ system should have provided 
ample opportunity for candidates of commerce to write extensively on such topics.  However only one 
candidate could express him/herself coherently.  
 
Question 3: 
 
This question attracted five respondents, with two submitting dismal replies. The main deficiency all 
candidates was that of missing out on one or two parts of the question set. 

a. The only valid reason that candidates could state why foreign trade is so important for Malta is 
the lack of natural resources. 

 The responses to section (b) were rather weak. All respondents found it very difficult to list 
five common problems met by local hotel owners to attract more tourists to Malta. 

c.   Where candidates had to distinguish between a country’s Balance of Trade and its Balance of 
Payments on Current Account they only wrote about the former forgetting that the Balance of 
Payments on Current Account is made up of the balance on visible trade and the balance on 
invisible trade. 

 Responses to (d) and (e) showed total unfamiliarity with the subject matter.   
 
Question 4:                     
 
Attempted by the two weakest candidates where none of them could muster more than one complete 
sentence to state what risks should (i) a local manufacturer exporting goods to China and (ii) a big local 
construction company, insure against. 
Section (b) required candidates to explain the procedure (including the principles) involved in effecting a 
proper insurance policy (c) why insurance companies will not insure certain risks and (d) describe the work 
of brokers, actuaries and assessors.   
It is important that students are not only taught the main points in the syllabus, but shown the applicability 
or practicability of all concepts being discussed. 
 
Question 5: 
 
Responses to this question, variants of which have featured in practically all previous years, were below 
average.  
Out of the eight responses only one scored a reasonable mark.  Serious weaknesses were shown in all 
sections of this question including informative and persuasive advertising, competitive and collective 
advertising, use of internet to promote products, and consumer protection. 
 
Question 6 
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This question attracted six out of the nine candidates’ attention.  Practically all candidates scored full marks 
on the first half of the question, i.e. the estimation of gross profit, net profit, percentage return on capital 
employed.  However not everyone was on solid ground when tacking the role that commercial activities 
play in the economic life of Malta and Gozo, and the advantages and disadvantages of specialization and 
division of labour. 
 
Question 7: 
 
This question dealt mainly with different types of business units including partnerships, and limited liability 
companies and producers’ co-operatives 

a.  Although respondents could write about partnerships, they missed out on how they are 
organized or in which productive activity partnerships are particularly suitable.  

b.  Only one candidate wrote clearly why a limited company is the most popular form of business 
organization for traders and manufacturers. 

c.  This section required candidates to explain how a producer co-operative society differs from a 
public limited company in terms of ownership, control, raising of capital and disposal of 
profit.   

d.  There were some problems in describing the main facilities provided by the Maltese 
governments to encourage trade both locally and overseas. 

 
 
Conclusion 
 
With the exception of two candidates, the standard shown this year was lower than that of previous years 
and this is reflected in the overall distribution of marks. 
Students should do a fair share of reading around the whole syllabus and practice at essay writing is 
required for an adequate pass mark. 
As hinted previously, students should be encouraged to collect various leaflets handed out by commercial 
organisations and to search for relevant information from the internet. 
 
Chairperson 
Board of Examiners 
July 2009 
 


