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A. STATISTICAL INFORMATION 

The total number of candidates who registered to sit for Accounting was 922, which is 53 candidates more 

than in 2018. Of these registrations, 669 opted for Paper IIA and 253 opted for Paper IIB.  

Table 1 shows the distribution of grades for the Main 2019 session of the examination 

GRADE 1 2 3 4 5 6 7 U ABS TOTAL 

PAPER A 60 100 167 115 66 - - 108 53 669 

PAPER B - - - 31 17 28 20 100 57 253 

TOTAL 60 100 167 146 83 28 20 208 110 922 

% OF TOTAL 6.5 10.8 18.1 15.8 9.0 3.0 2.2 22.6 11.9 100.0 

Table 1: Distribution of grades for Accounting 2019 Main Session  

B. GENERAL REMARKS 

General Remarks on the Written Examination 

The examination has tested all the areas of the syllabus with questions designed to assess specific learning 

skills.  Setting questions on all the themes in the syllabus and targeting the various learning skills ensure the 

reliability and validity of the certification and enables the examiners to arrive at a fair valuation of the level 

attained by the candidate.  The examination has to be viewed in its entirety, and Paper I has to be considered 

together with Paper II.  Themes that examine the core competences in the subject always feature in the 

examination.   

The examiners emphasise the need to practise past examination papers under the same time allowance to 

avoid time management difficulties during the examination.  Working past examination papers will ensure 

that candidates are well prepared and adequately trained to complete the tasks in the allocated time.   

C. COMMENTS ON PAPER I AND PAPER II 

Paper I 

Note: Average Marks obtained per question, categorized for Option A and Option B, are shown below. 

Question 1-10  – Multiple choice questions 

Option A:  9.9 

Option B:  6.8 

Questions 2, 8, and 10 were the multiple choice questions that were generally answered incorrectly.  

However, there were a good number of candidates that answered all the questions correctly. 
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Question 11  

Option A:  12.6 

Option B:  7.3 

A large number of candidates were able to name two errors that are not revealed by a trial balance (11a) 

but a number of candidates failed to list examples of errors affecting the agreement of a trial balance (11b). 

Some candidates named another two errors not revealed by a trial balance when the rubric was asking for 

“examples of errors that affect the agreement of the trial balance.” In this regard, “error of partial omission” 

and “errors on the same side” were accepted. When giving differences between ledgers and journals (11c), 

many candidates stated that “errors are corrected in journals.” It should be noted that the term ‘journals’ is 

referring not only to The Journal (General Journal) but also to the Purchases, Sales and Returns Journals (day 

books). Few candidates seemed to have understood what was required from the rubric at 11d.  Many 

candidates mentioned the advantage of checking the double entry even though this was the advantage given 

in the question. 

Question 11e, a number of candidates did not prepare the answer in the format of the Journal and only 

showed the double entries. Double entries, if correct, were accepted.  Generally, the double entry was 

correctly answered, however many candidates did not answer parts (ii) and (v) correctly as they failed to 

double the amount, and in part (vi) many did not mention the suspense account.  A number of candidates 

also presented the suspense account even though it was not required. 

 

Question 12  

Option A:  11.8 

Option B:  6.8 

Most candidates were able to define accounting concepts (12a), however some candidates gave examples 

of concepts instead. However, very few candidates were able to correctly express their purpose as to ensure 

that users of accounting information are presented with a true and fair view of performance and financial 

position of an organisation.  Most answers were vague such as realistic accounts, accurate accounts, good 

accounting records which were not accepted. Fraud was also mentioned by a number of students and this 

was also not accepted. 

A good number of candidates recognised the business entity concept (12b). However, some candidates, 

especially from the Paper IIB cohort, just referred to drawings with some actually naming a “Drawings 

concept”.  Few answered incorrectly as the money measurement concept.   

Question 12c was generally answered incorrectly, or only partially correct. Not many candidates managed 

to apply the prudence concept to allowance for doubtful debts, and only a few candidates correctly 

answered the application of the accruals concept.  Many answers just explained the accruals and prudence 

concepts sometimes even using other examples such as depreciation, and accruals and prepayments. 

Many candidates answered 12d(i) correctly.  “Book value” was accepted as a correct answer even though 

the examiners were looking at the value of €100,000 to be written down.  It was noted that some candidates 

subtracted €100,000 from €150,000 reflecting a common misconception among candidates that Accounting 

must always require numerical calculations.  In part (ii) a good number of replies correctly referred to the 
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cost concept, with only few candidates identified the going concern concept.  Many candidates mentioned 

the consistency and sometimes the prudence and accruals concept. 

The updated cash book (12e) was generally answered correctly even though some candidates did not use 

the correct format.  When updating the cash book a number of candidates just added and subtracted the 

adjustments or used the cash book format with the bank and cash columns.  A number of candidates had 

their own format of the bank reconciliation statement using the debit and credit columns, mainly from the 

Paper IIB cohort. 

 

Question 13  

Option A:  12.6 

Option B:  7.1 

Most candidates were able to identify two users of accounting information (13a). A fair number of candidates 

listed accountants/bookkeepers/auditors. These were not acceptable answers since the 

accountants/bookkeepers are themselves the creators of accounting information and auditors give an 

opinion whether the financial statements give a true and fair view of the company's performance and its 

financial position, and not the end users.   

Most candidates got the side correct for the VAT account (13b), however many candidates did not know how 

to calculate the VAT amount.  In 13c, most candidates correctly distinguished between the allocation and 

the apportionment of expenses however some candidates insisted that these two methods had to do with 

the sharing out of profits between partners. 

In 13d, a good number of candidates correctly calculated the amount receivable of €880, however others 

subtracted rather than added the VAT amount.  In part (ii) many candidates opened the accounts rather than 

showing the entry in the daybook.   

With regard to the accounting ratios question (13e), most candidates calculated (i), (ii), (iii) and (vi) correctly, 

however many candidates, even though they knew the formulae for ROCE and capital employed were not 

able to apply the figures given and rearrange the formulae. Some candidates also calculated capital 

employed incorrectly as working capital.   

 

Question 14  

Option A:  11.9 

Option B:  5.2 

While most candidates seem to know what share premium and retained earnings are (14a), few, if any, apply 

the terms to “company accounts”.  Moreover, many answers were not comprehensive stating that share 

premium is the difference between nominal and market value without specifying that it is higher value, and 

retained earnings are profits but not mentioning that they are reinvested in the company. 

In question 14b, many candidates calculated the profit available to be distributed as dividends correctly, 

however a number did not use the correct number of shares and many did not know how to calculate the % 
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dividend. Interest was generally calculated correctly.  Again, it was noted that a number of candidates seem 

to think that some complex calculation must always be done in a question in Accounting, no matter how 

minor the question is (noted also in 12d). Some even went as far as drawing up an appropriation account to 

“calculate the dividend per share and the percentage dividend”.   

In general, most candidates knew how to “distinguish between the nominal value and the market value of a 

share” (14c). However, some candidates choose to ignore the second part of the rubric, asking for examples 

from the given scenario. Candidates also gave correct answers for the advantages of limited liability 

companies (14d), however a number of answers referred to separate legal entity incorrectly as the business 

entity concept which applies to all businesses. 

In question 14e, a large number of candidates bring in drawings into the appropriation account, simply, it 

seems, because they had this data.  Others draw up Partners’ Current Accounts with the heading 

“Appropriation Account”.  Others draw up both the appropriation and the current accounts.  A common 

error was also that candidates added rather than subtracted the interest on capital and/or salary.   

 

Paper IIA  

Note: The Average Marks obtained per question are shown below.  

 

Question 1: 

16.4 / 30 

Questions 1a and 1b 

Many candidates did not answer these questions correctly. Main errors were entries on the wrong side 

(including opening balance) and incorrect calculation of amount to be transferred to the Profit and Loss 

account.  Many left the closing balance out or used the opening balance as a closing balance. 

Questions 1c 

Even though this question was straightforward many candidates did not answer it correctly, not being able 

to extract the correct information from the question. A number of candidates did not include the opening 

and closing balances on the correct side, included the wrong amount of irrecoverable debts and/or included 

the allowance for doubtful debts. 

Questions 1d 

This was also answered incorrectly by most candidates. Main errors were entries on the wrong side and 

incorrect calculation of amount to be transferred to the Profit and Loss account. 

Questions 1e 

This question was generally answered correctly even though a number of candidates calculated the 

depreciation charge incorrectly or used the motor vehicle account balance as opening balance. 
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Questions 1f 

Marks were lost in the accounting for the adjustments of interest on loan, decrease in allowance for doubtful 

debts, rent receivable, irrecoverable debts and insurance. 

General comment  

Candidates expect a question on this area of study and they are expected to prepare themselves well, 

however, many failed to extract the information and apply it. 

 

Question 2: 

23.1 / 30 

Questions 2a and 2b 

This questions were generally answered correctly with the main errors being the inclusion of cash sales in 

the sales ledger control account, in the accounting of receipts and payments on the wrong sides of the 

respective accounts, and returns accounted on the wrong sides. 

Questions 2c 

This questions were generally answered correctly even though some candidates used the closing balances. 

Questions 2d 

Many candidates calculated the gross profit correctly. Errors were mainly in the calculation of depreciation, 

which many left out. 

Questions 2e 

Many good answers for this question with very few candidates taking the opening balances. 

 

Question 3 

11.3 / 20 

Questions (a) and (b) were answered correctly by many candidates. Marks were lost for the omission of the 

subscriptions written off from the subscriptions account and few candidates did not include all the 

subscription receipts. In the receipts and payments account some candidates left out the opening balance 

and/or the payment for equipment.  Other errors included entries with values of the income and expenditure 

account instead of the receipts and payments.  In question (c) the main mistakes were the adjustments for 

insurance, water and electricty, interest and depreciation. A number of students did not include the subs 

written off.  

 

Question 4 

15.4 / 20 

Many did very well in this question. The main difficulties in question (a) were the split of the production 

wages; some did not include royalties in the prime cost listing it as on overhead cost, and the listing of power 

as a direct cost instead of an indirect expense; a good number of candidates left depreciation out or included 

the cost of machinery instead.  Other errors were the incorrect apportionment of expenses between factory 
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and administration.  The Statement of Profit and Loss was generally correct with some candidates losing 

marks in the apportionment of expenses and/or the inclusion of machinery depreciation. 

 

Question 5 

14.6 / 20 

 

Most of the candidates choosing this question show they have a good understanding of Departmental 

Accounts, however, there were many candidates who were not so conversant with the calculation of gross 

profit, and therefore sales using mark-up.  There were a good number who got this part wrong by not 

applying the correct percentage.  Some did not even work out the gross profit and sales, others splitting 

sales equally.  Many candidates did not include depreciation.  Follow through marking principle was used in 

the apportionment of salaries, maintenance, and selling and distribution expenses as well as for the incorrect 

mark-up calculations to ensure that marks were not lost again for the original mistake. 

 

Paper IIB 

Note: The Average Marks obtained per question are shown below.  

Question 1 

9.4 / 20 

The preparation of financial statements is the most important aspect of accounting.  However, a good 

number of candidates could not prepare correctly the Statement of Profit or Loss and the Statement of 

Financial Position.  Many marks were lost in the computations and accounting for the end of year adjustment 

mainly those of depreciation, allowance for doubtful debts and loan interest.  Candidates sitting for this 

paper have fundamental deficiencies in this area of study.  

 

Question 2 

4.4 / 20 

The examiners’ report of previous years highlighted the candidates’ weaknesses in the accounting for the 

end of year adjustments.  Candidates continue to find the accounting for accruals and prepayments, and 

allowance for doubtful debts difficult and the answers provided for this question confirm the examiners’ 

perception.  Very low marks were scored by nearly all the candidates.   

 

Question 3 

3.2 / 15 

Candidates sitting for this paper continue to find depreciation difficult.  The answer for part (a) was generally 

correct but when asked to prepare the allowance for depreciation account and the disposal account (3b and 

3c) candidates were ill prepared.  Entries were often in the wrong side and the computations using the 

reducing balance method were generally incorrect.   
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Question 4 

5.8 / 15 

Some candidates did well in this question even though other candidates who displayed insufficient 

understanding in all areas of accounting scored low marks. The main difficulties were the apportionment of 

the motor vehicle expenses and motor vehicle depreciation between the manufacturing account and the 

Statement of Profit or Loss; and marks were lost in the accounting of direct and indirect wages.  Other less 

common mistakes were the listing of non-current assets in the manufacturing account. 

 

Question 5 

5.2 / 15 

Most of the questions of part (a) were answered incorrectly.  This was a very basic question assessing the 

elementary elements of book-keeping.  Many candidates failed to distinguish between a trade receivable 

account and a trade payable account.  Moreover, candidates have limited understanding of the source 

documents used for book-keeping.  The term “credit limit” was only explained correctly by a handful of 

candidates.  A shortcoming was also identified in the candidates’ competence in the calculation of 

percentages.  Candidates prepared better answers for part (b) of question even though there were mistakes 

in postings in the wrong sides of the accounts. 

 

Question 6 

7.7 / 15 

The petty cash book is considered as an easy topic.  Satisfactory answers were provided for part (a) by many 

candidates, however, part (b) was generally answered incorrectly. 

 

Question 7 

7.4 / 15 

Most of the candidates choosing this question show they have a good understanding of Control Accounts.  

However, marks were lost in the postings of dishonoured cheques and set off.  Some candidates also lost 

marks for incorrect postings of discounts and returns.  Very few candidates completely reversed most of the 

entries. 

 

D. CONCLUDING COMMENTS 

 

The above comments summarise general weaknesses that have been noted, the rectification of which, will 

assist candidates when these areas are examined in future examinations.   

 

Chairperson 

Examination Panel 2019 


