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SEC Economics 
May 2009 Session 

Examiners’ Report 
 

 
Part 1: Statistical Information 
 
Though statistical data shows that this year’s results compare favourably with last year’s, the Board of 
examiners observe that candidates’ answers were too concise and many of them failed to express 
themselves properly in English. It is evident that candidates must be given examples from real economic 
situations and that they should be trained to carry out practical examples based on economic theory and 
concepts. In this respect the use of diagrams need not be overstressed. 
 
 
Table 1: Distribution of candidates’ grades 

GRADE 1 2 3 4 5 6 7 U ABS TOTAL 
PAPER 
A 7 17 31 48 32     16 1 152 
PAPER 
B       13 19 21 17 12 3 85 

TOTAL 7 17 31 61 51 21 17 28 4 237 
% OF 
TOTAL 2.95 7.17 13.08 25.74 21.52 8.86 7.17 11.81 1.69 100 
 
The number of candidates sitting for Sec Economics is declining. Perhaps economics is losing its 
importance in the schools’ curriculum because it is a subsidiary subject to business studies. Another 
potential reason is that the SEC Economics syllabus is vast and teachers may find a problem to the cover it 
all. 
 
There is no need to emphasise the point that the study of economics is extremely important for the 
economic development and growth of our national economy.  
 
Objectives of Assessment 
 

a. examine candidates’ understanding of basic economic concepts, theories and principles 
b. ensure that candidates can effectively participate in society as informed citizens, consumers, and 

producers 
c. assess candidates’ knowledge of contemporary economic issues. 
d. investigate to what extent candidates can demonstrate their economic knowledge, interpret it and 

apply it in the normal course of life. 
 
General Performance 
 
It is clear that a considerable number of students need to read the instructions prominently printed on the 
first page of each Paper very carefully before starting the examination. 
 
There are many instances where candidates did not start a new question on a new page; a considerable 
number of candidates failed to list the number of the question in the front cover of the answering booklet.  
 
More worrying is the fact that in a good number of cases, the structure of the answers provided were not 
essays type and the material presented was so generic that the arguments were simply vague and 
inconclusive. 
 
This year, more than ever, candidates showed a very poor command of diagrams and graphical 
interpretation of basic economic concepts. This is a major concern and needs to be taken seriously. In this 
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respect it is also observed that despite the fact graph pages were supplied within the booklet, candidates left 
them unused and drew their diagrams on the writing paper. There is no need to point out the lack of 
neatness and untidiness that resulted! 
 
It was also noticed that many candidates expressed themselves poorly in English. Some never wrote in 
complete sentences and/or ended up with one long paragraph. In addition, it is certainly not acceptable that 
candidates continuously misspell words that appear within the question itself. 
 
Paper 1 
 
Question 1 
 
A quotation from the Central Bank report was presented to candidates; many did not choose it which shows 
that they are not very well versed with the local national economy: 

(a) a considerable number of those answering this question failed to define downturn; 
(b) many did not understand how the Maltese economy could be sheltered; 
(c) there were good answers but a number of candidates failed to mention 3 of Malta’s major markets 

as requested; 
(d) the last part of the question was generally correctly answered but not the first part; 
(e) the majority of candidates defined inventories well but many failed to explain why there had been 

a sharp accumulation of inventories; 
(f) Only few of those who chose this question answered it correctly. 

 
Question 2 
 
Factual information about Malta’s characteristics were supplied and candidates were asked to make a 
number of simple computations 

(a) most defined GDP correctly but not all explained whether it is a good measure of quality of life 
and a considerable number failed the calculation test of GDP; 

(b) the definition was mostly good but not the participation rate of labour force measurement; 
(c) some confused between labour force and labour market; again, many candidates failed to calculate 

correctly the unemployment rate; 
(d) many succeeded in answering this question correctly. 

 
Question 3 
 
Candidates were provided with a prevalent practice of how entrepreneurs behave in relation to profits and 
costs. This was a popular question 

(a) only few candidates succeeded in naming and defining three different types of profits; 
(b) many candidates distinguished correctly amongst the three activities but, mostly, their explanation 

was very brief; 
(c) this question proved that many candidates are very weak in drawing graphs – primarily shows a 

lack of comprehension of economic principles; 
(d) generally, this was correctly answered. 

 
Question 4 
 
A quotation on privatization was supplied to candidates. This question, too, was very popular with 
candidates 

(a) this question was answered correctly by many of the candidates; 
(b) a number of candidates found it difficult to state how the role of the State was modified with 

privatization; 
(c) the majority of candidates answered this question correctly but their explanation was not very 

detailed; 
(d) though the distinction between private and public sector was good not all candidates succeeded in 

mentioning three economic activities in each sector. 
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Question 5 
 
A general statement was provided to candidates; they had to answer questions. Many chose this question 

(a) only few of those who chose this question failed to answer it correctly; 
(b) a considerable number of candidates confused the implications that follow between personal 

savings and government deficit; but many approached the effect on future generations correctly; 
(c) only few candidates failed to answer correctly this question; 
(d) many candidates showed that they knew the answer to this question. 

 
Question 6 
 
The question for location of industry was introduced with a short statement 

(a) in the majority of cases a good answer was given to this question; 
(b) not all candidates mentioned three advantages as requested and generally their discussion was very 

short, certainly not essay type ; 
(c) the answers were generally good but the discussion was very short; 
(d) many candidates answered correctly the first two points of the question but, broadly speaking, all 

candidates failed to explain adequately the beneficial effects to industry. 
 
Paper IIA 
 
Question 1:  
 

(a) unfortunately the difference between ‘Scarcity’ and ‘Rarity’ is not very clear and many candidates 
– directly or indirectly - stated that something is scarce because it is rare.  A particular case argued 
further that ‘free goods’ are the only things that are not scarce. A full answer stating that ‘Scarcity 
is a ‘condition that results from the imbalance between relatively unlimited economic needs and 
wants and the relatively limited resources’ was the exception rather than the frequent answer to 
this question; 

(b) all in all, this task was tackled quite well; 
(c) the direct link between ‘Opportunity Cost’ and ‘efficient use of resources’ was not always very 

clearly appreciated.   
 
Question 2:  
 

(a) many candidates fell short of giving three examples for each type of cost. There were some 
candidates who came up with the confusing argument that wages are a ‘Fixed cost’ because you 
get paid so much per hour, no matter how many hours you work. In one case, the argument went 
further, stating that only if you work overtime – wages become a ‘Variable Cost’.  

(b) only 12 candidates produced a correct diagram and a correct interpretation of the diagram. Once 
again, this is very alarming.  

 
Question 3:  
 

(a) this task did not ask for the basic assumptions behind the model of ‘Pure Monopoly’. However, in 
the majority of cases only these were spelled out – giving the impression that candidates are too 
immersed in theory and do not know much about the practical aspects of studying market 
structures – like for instance, that even a monopoly can improve resource allocation if we consider 
the fact that competitive markets may over-produce due to negative externalities. Thus, by 
restricting output, a monopolist may actually be contributing to the economic use of resources.  

 
 
(b) this is another task were candidates failed because they were asked to illustrate their arguments by 

means of a diagram.  It is inconceivable how one can study economics and sit for an examination 
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without a good command of diagrams, especially when it comes to ‘Market Structures’. Diagrams 
are the backbone of Economics.   

 
Question 4:  
 

(a) some good answers were presented here, still the following important insights failed to be 
mentioned:  

� Trade in ideas stimulates product and process innovations that generates better products for 
consumers and enhances the overall standard of living; 

� trade promotes increased competition particularly for those domestic monopolies that would 
otherwise face little real competition; 

� although the importation of new technology may have negative employment consequences for 
those workers who lose their jobs because of capital-labour substitution, provided that an economy 
is flexible enough to be able to reemploy these workers, there should be no net loss of jobs as a 
result. 

(b) there were no particular problems in this section.  
 

Question 5:  
 
This was a gift question. Many faired quite well but many others kept on confusing properties of money 
with its functions and vice versa.  
 
Question 6:  
 
Another gift question - however the general impression is that this part of the syllabus is greatly neglected 
because many of the answers were simply hearsay – a hit and miss exercise!   
 
Question 7:  
 

(a) maybe more practical examples from the Maltese economy would have been appreciated. The 
majority of cases presented were pure rhetoric with no application to the local scene whatsoever.; 

(b) no particular problems were registered here. Maybe it should be pointed out more clearly that with 
the introduction of the ‘Euro’ currency, Monetary Policy – although an effective measure against 
inflation - is no longer a full prerogative of the Central Bank of Malta.    

 
Question 8:  
 

(a) some confusing arguments were presented – only a few candidates managed to argue that the EU 
is an Economic and Monetary Union. The difference between a free trade agreement, a customs 
union, an economic union, etc. is not very clear amongst the candidates; 

(b) some good arguments but once again - many answers are based on idle talk and lack technical 
detail.  In other words - nothing to distinguish an economics student from the man in the street. 

 
Paper IIB 
 
Question 1 
 
Many chose to answer this question. On the whole they performed well 
 
Question 2 
 
A good number of candidates preferred to answer this question and again they did well. Some definitions 
could have been answered better. 
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Question 3 
 
Some answers were rather poor. Candidates did not seem to realize or understand that the measurement of 
price elasticity measures the percentage change of Q and P and not just the change in Q demanded in 
relation to a change in P 
 
Few candidates could give a proper interpretation of cross elasticity of demand 
 
Question 4 
 
(a) many muddled up the meaning of labour supply, total demand for labour and total supply of labour; 
(b) explanation for derived demand for labour was not given; 
(c&d) candidates did not relate the elasticity of demand for labour with the responsiveness to changes in 

wages; 
(e) candidates were required to relate the question to the “influences on the supply of labour.” None of 

the candidates read the question properly. 
 
Question 5 
 
Poor answers were provided. Surprisingly many candidates failed to provide good answers to 5a and 5b. 
There were repetitions and incomplete answers. Answers to 5d and 5e were on average satisfactory but 
could have been much better. 
 
Question 6 
 
Some mediocre answers in very poor English were given. Diagrams for 6a were not neat. (b) candidates 
failed to answer on the method of measurement of economic growth. (d&e) many did not understand these 
questions 
 
Question 7 
 
Poor answers in general were given. Candidates did not mention the comparison of countries’ production 
based on a given equal amount of units of resources. Guess work for answer to c(i) and c(ii). (d&e) 
satisfactory answers were provided. 
 
Question 8 
 
Many candidates resorted to gossip in poor English and could not relate to the economic consequences for 
any demographic changes. Candidates need to read the question properly. Many did not relate answer to the 
occupational and geographical distribution of the population. 
 
Chairperson 
Board of Examiners 
July 2009 
 


