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SEC Accounting 
MAY 2016 Session 
Examiners’ Report 

 

Part 1: STATISTICAL INFORMATION 

 

Table 1 shows the distribution of grades for the May 2016 session of the examination: 

GRADE 1 2 3 4 5 6 7 U ABS TOTAL 

PAPER A 51 84 128 95 60 - - 96 74 588 

PAPER B - - - 22 42 25 18 43 33 183 

TOTAL 51 84 128 117 102 25 18 139 107 771 

% OF TOTAL 6.6 10.9 16.6 15.2 13.2 3.2 2.3 18.0 13.9 100.0 

 

Part 2: GENERAL COMMENTS 

 

The examiners seek to examine and assess candidates on all the areas listed in the syllabus.  Topics 

that examine the core competences are always fundamental in the examination.   The preparation of 

a set of financial statements, accounting for accruals and prepayments, depreciation, allowances for 

trade receivables and correction of errors are topics that are examined regularly.  The examination 

has to be viewed in its entirety and Paper I has to be considered together with Paper II.  Candidates 

will appreciate that all the areas of the syllabus have been tested and this increases the validity of the 

examination. 

Paper IIA examines higher cognitive skills and candidates are assessed on their level of competence 

in the attainment of higher order thinking in accounting.  Candidates must demonstrate application, 

analysis, synthesis and evaluation skills. Paper IIB mainly assesses knowledge, understanding and 

application which require a lower order of thinking, with less emphasis being placed on higher 

cognitive skills.  Paper I, primarily, tests the fundamental accounting principles. Candidates who 

chose to sit for Paper IIA and struggled in Paper I were, in our opinion, more suitable to sit for Paper 

IIB.  A few candidates were more suited to sit for Paper A as they performed very well in both Paper I 

and Paper IIB. 

The examiners feel that some candidates might not be practising enough past examination papers 

under the same time allowance, and therefore they experience time management difficulties during 

the examination. Working past examination papers will ensure that candidates are well prepared and 

adequately trained to complete the tasks in the allocated time.  Moreover, candidates will make a 

better judgement on the choice of Paper. 

The following comments summarise general weaknesses that have been noted, the rectification of 

which will assist candidates when these areas are examined in future examinations.   
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PAPER I 

QUESTIONS 1 to 10 – Multiple choice questions 

Questions 2, 3, 6 and 7 were the multiple choice questions that were generally answered incorrectly. 

The accounting treatment of the allowances for trade receivables is an area of concern as candidates 

continue to answer questions set on this topic incorrectly. 

QUESTION 11 

Candidates demonstrated satisfactory knowledge of the users of accounting but many failed to 

answer correctly the questions related to the accounting concepts.  It is recommended that 

accounting concepts are learned in the context of the topics, and not as a stand-alone topic.   

Candidates need to apply the accounting theory in the different situations and not simply memorise 

information. 

The preparation of the updated cash book was well answered but a good number of candidate lost 

marks in the preparation of the bank reconciliation statement.   Candidates demonstrated insufficient 

knowledge on the distinction between bank charges and overdraft interest charges. 

QUESTION 12 

Generally, candidates displayed good understanding of the departmental accounts and the 

preparation of the accounting ratios.  Problems arise in the interpretation of the results.  Moreover, 

candidates’ weaknesses in the interpretation of the results emerge when asked to distinguish 

between the profitability and the liquidity ratios.  Candidates know how to calculate the ratios but fail 

to understand the implications of the results.  

QUESTION 13 

This question was answered correctly.  Candidates can prepare a manufacturing account.  

Parts (a) and (b) were well answered. 

Marks were lost in the distinction between direct and indirect costs as some candidates confused 

direct and indirect costs with variable and fixed costs.  

Question 14 

The partners’ current accounts were well prepared.  It was however noted that candidates sitting for 

Paper B had difficulties even though this question examined basic accounting treatment for this area 

of study.  
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PAPER IIA 

QUESTION 1 

The candidates’ main weaknesses were in the calculation of depreciation and the allowance for 
doubtful debts.  In view of this, very few candidates derived the correct values of the non-current 
assets and the net trade receivables.  Moreover, the calculation of selling expenses and insurance 
proved to be a challenge. 
 
Marks were lost in the preparation of the cash account as a good number of candidates failed to 
include the cash deposited into the bank.  The control accounts were prepared correctly but some 
candidates omitted the discounts and the irrecoverable debts.  These mistakes and the omission of 
cash sales from the total sales value resulted in the loss of marks.  Some candidates had difficulty in 
the calculation of capital. 
   
QUESTION 2 

The answers to this question confirm that accounting for depreciation is a study area that is not 

adequately learnt by candidates.  As expected the depreciation account of equipment proved to be 

the most difficult part of the question.  Many candidates failed to calculate correctly the opening 

depreciation balance and marks were also lost in the calculation of the depreciation provided on the 

equipment sold and in the computation of the depreciation charge for the year.  Marks were awarded 

for the knowledge of the principal behind the transactions even though the figures were incorrect. 

QUESTION 3 

The examiners’ report of 2015 highlighted the candidates’ weaknesses in the topic not-for-profit 

organisations.  Nevertheless, the same comments have to be made this year since candidates must 

improve their understanding of the subscriptions account.  Common errors were the treatment of 

subscriptions written off and the accounting for the closing balance of the unpaid subscriptions.   

Moreover, marks were lost in the bar profit statement since most candidates failed to prepare the 

trade payables control account to calculate the amount of purchases, taking payments to suppliers as 

purchases for the financial year. 

QUESTION 4 

The correction of errors is an area where candidates perform poorly.  Errors (ii), (iii), (iv) and (vi) were 

generally answered incorrectly.  

QUESTION 5 

This question was the least attempted but those candidates choosing this question submitted good 

answers.  Marks were lost in the calculation of depreciation and interest of debentures.  Some 

candidates omitted the directors’ fees.  A common mistake was in the calculation of dividend as it was 

incorrectly based on the 400,000 shares (8% of 400,000) instead of the €800,000 of share capital. 
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PAPER II B 

QUESTION 1 

Candidates fared poorly in this question.  Most of the candidates sitting for this Paper could not 

prepare a correct set of financial statements from incomplete information.  However, there were a few 

exceptions and these candidates gained high marks. 

QUESTION 2 

Candidates generally find depreciation difficult. The basic double entry principles applied in this topic 

have not been mastered by the candidates sitting for this Paper.  The depreciation accounts were 

prepared incorrectly. 

QUESTION 3 

The same comments listed in the examiners’ report of 2015 apply this year.  The comments are being 

reproduced.  Although correction of errors is regularly tested the candidates failed miserably.  There 

were very few correct answers.  All errors created difficulties to the candidates.  Candidates sitting for 

this paper have fundamental deficiencies in the double entry. 

QUESTION 4 

The wages and the insurance accounts were correctly prepared except for a number of candidates 

who performed poorly in all questions.  Incorrect accounting entries were posted to the subscriptions 

account by many candidates. 

QUESTION 5  

This question was generally answered well except for the treatment of trade discounts.  

QUESTION 6  

This question was answered by a few number of candidates.  Company accounts require more 

detailed preparation as candidates were ill prepared to answer this question correctly.  

QUESTION 7 

Many candidates prepared the petty cash book correctly and high marks were awarded for this 

question. 
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