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IM ECONOMICS
MAY 2015 SESSION

EXAMINERS’ REPORT
Part 1: Statistical Information

Table 1 shows the distribution of grades for the May 2015 session of the examination.

GRADE A B C D E F abs TOTAL
NUMBER 4 7 13 6 8 7 6 51

% OF TOTAL 7.8 13.7 25.5 11.8 15.7 13.7 11.8 100

Part 2: Comments regarding candidates’ performance

The table below presents the distribution of grades for the Matsec Intermediate Economics (IM08)
exam taken in May 2015.  One notes that the paper set for this session represented the new format
adopted whereby questions were divided into two sections namely Section A based on
Microeconomic concepts and Section B dealing with Macroeconomic concepts. Candidates were
requested to answer three questions in each section out of the five questions set in the paper. The
questions set reflected the new syllabus set for year 2015. Each question in each section carries a
total of 20 marks.

Table 1:  Distribution of grades for Intermediate (May 2015) session – Section A – Microeconomics

Grades ABS F E D C B A TOTAL
No of

candidates 6 8 7 6 13 7 4 51
% 12 16 14 12 25 14 8 100

As shown in the above table, 6 candidates abstained from the exam. The average mark obtained was
of 60 with around 25% of the candidates obtaining a grade C mark. In comparison to the previous
session where 76 candidates sat out the exam, one notes the drop to 51 candidates for this May 2015
session. 72% of the candidates who sat for the exam managed to get a grade of E and above. 8% of
the candidates got a grade A with the highest mark reached being of 83.

Specific comments on results from Section A

The aim of this section is to ensure that candidates get a good grasp of the basic concepts of
Microeconomics. The questions set in Section A of the report address a whole range of topics as
covered by the Syllabus (IM08 Syllabus (2015). Questions also sought to achieve a good balance
between topics testing knowledge and understanding of main economic principles together with
questions which focused on practical applications of such principles.

Table 2: Average mark for each of the Questions in Section A*

Question
Number Q1 Q2 Q3 Q4 Q5

Total
Section A

Average
mark 12.1 11.2 12.4 11.5 13.2 35.8

Response
rate 98% 29% 76% 73% 22%

*20 marks are allocated for each of the questions. Candidates are requested to answer 3 questions in
this section.
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Most of the candidates answered question 1 which dealt with the basic economic problem of scarcity
and opportunity costs. The answers provided by the candidates for part ‘a’ of this question were
generally fine. The clear distinction between capital and consumer goods was missing from some
answers whilst problems with the correct description and labelling of the production possibility curve
can be mentioned for parts ‘b’ and ‘c’.

Question 2 dealt with the main functions of an economy, focusing on the specialization by product and
by process and the role of profit in an economy. This question also tested the ability of candidates to
apply their knowledge to the local Maltese economy. Only around 29% of the candidates chose to
answer this question. The main problems with this question were observed in the answers to part (c).

The response rate for question 3, which focused on the topic within the syllabus dealing with elasticity
of demand, was of 76%. Questions were generally well answered. One positively notes the good use
of diagrams by candidates in answering question (a). Some answers to question part (b) lacked the
necessary detail in terms of differentiating between different types of goods using the concepts in
question part (a) and in discussing the possible use of such concepts to a ‘government’.

73% of the candidates answered question 4 which focused on markets and resource allocation.
Question part (a) was overall well answered with candidates giving good definitions of the different
market structures. Some difficulties were noted in the replies given when trying to compare and
contrast the two markets. To answer question part (b) most of the candidates do include an example
to explain price discrimination but the description given lacks in detail and accuracy.

Question 5 was answered by the least percentage of candidates, only 22%. This question focused on
material related to economic efficiency and market failure. In comparison to the other 4 questions one
though notes that answers provided by candidates for this question were in general better when
compared to the other 4 questions. In fact the average mark for this question was the highest
recorded from all questions. Most of the answers provided were generally well answered.

Specific comments on results from Section B

The aim of this section is to ensure that candidates get a good grasp of the basic concepts of
Macroeconomics. The questions set in Section B of the report address a whole range of topics as
covered by the Syllabus (IM08 Syllabus of 2015). Questions also sought to achieve a good balance
between theoretical knowledge and understanding of macroeconomic theory as well as practical
applications from an EU and international perspective.

Table 2: Average mark for each of the Questions in Section B*

Question
Number Q6 Q7 Q8 Q9 Q10

Total
Section A

Average
mark 11.4 12.1 12.5 11.8 12.9 36.1

Response
rate 76% 58% 87% 58% 22%

*20 marks are allocated for each of the questions. Candidates are requested to answer 3 questions in
this section.

75% of the candidates answered question 6 which dealt with Gross Domestic Product and Economic
Growth. The answers provided by the candidates for part (a) of this question were generally fine. The
clear distinction between nominal and real GDP was missing from some answers whilst some others
failed to provide a clear explanation of the main factors that lead to economic growth.

Question 7 dealt with the topic of monetary policy and the function of European Central bank,
focusing on the role of interest rates during a period of low growth and low inflation. This question was
answered by 58% of the candidates. This question tested the ability of candidates to apply their
knowledge on monetary policy from a European Monetary Union perspective. Most candidates were
not familiar with the function of the European Central Bank whilst others confused monetary with fiscal
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policy. On a positive note, candidates provided a good explanation of why interest rates are lowered
during low economic growth and low inflation.

Question 8 was characterized by a relatively high response rate of 87%. One positively notes that
questions (a) and (b) were generally well answered. Some difficulties were noted in the replies given
when trying to explain the negative effects of low inflation on the economy. Candidates fail to provide
an explanation from the demand perspective whereby consumption and investment are slowed down
as individuals postpone decisions to the future.  Furthermore, from a supply perspective, firms
slowdown production with implications on employment.

58% of the candidates answered question 9 which focused on the role of fiscal policy. Question part
(a) was overall well answered with candidates giving good definitions, however some failed to indicate
that fiscal policy is a demand management tool. Some difficulties were noted in the replies given
when trying to trace the effects of an increase in taxation by limiting answers only to the income
perspective, failing to mention output or employment aspects.  Some candidates also failed to provide
a graphical description of the effect of taxes.  The majority of candidates seem to be knowledgeable
about the Greek Debt crisis lacking an exact answer to part (c) of this question which asks whether
EU governments should continue to run a deficit to stimulate economic growth.

Question 10 was answered by the least percentage of candidates, only 22%. This question focused
on material related to Balance of Payments. In comparison to the other 4 questions one notes that
answers provided by candidates for this question were slightly better. In fact, the average mark for
this question was the highest recorded from all questions. Most of the answers provided were
generally well answered with the exception of some candidates that got a bit confused when
answering part (c).
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