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ADVANCED ACCOUNTING
MAY 2016 SESSION

EXAMINERS' REPORT

Part 1: Statistical Information

Table 1 shows the distribution of grades for the May 2016 session of the examination:

GRADE A B C D E F Abs Total
NUMBER 15 70 138 88 48 89 49 497
% OF TOTAL 3.0 14.1 27.2 18.3 9.7 17.9 9.9 100

Part 2: Comments regarding candidates' performance

The overall average mark achieved was 59%. Performance in Paper 2 (average 64%) was markedly
better than in Paper 1 (average mark 53%). 58% of the candidates achieved a total mark above
average.

2.1 PAPER 1

2.1.1 SECTION A

Questions 1 - 6
Question 2 was the best answered question, while Questions 1 and 4 were very poorly answered. An
overall average mark of 34% was achieved in Section A, which is considered to be a very poor
performance. In Section A, 52% of the candidates achieved a total mark above average.

2.1.2 SECTION B

Question 7

A compulsory question that assessed the preparation of financial statements. Performance was
satisfactory with 60% average mark, exceeded by 56% of the candidates.

2.1.3 SECTION C

Question No. 8 9 10 11
% of candidates attempting the question 26% 67% 54% 52%
Overall average mark achieved 39% 61% 64% 61%
% of answers exceeding the average mark 43% 50% 63% 59%

Question 8

This was the least popular question. The question basically assessed candidates' knowledge on
incomplete records, but the candidates who attempted this question did not seem well prepared. The
average mark achieved was the lowest in Section C.
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Question 9

This question, which dealt with depreciation, proved to be the most popular question. Candidates
appeared well prepared for this type of question and performance was satisfactory.

The syllabus requires knowledge of IAS 16, which states that the depreciation method should reflect
the use of the asset. The question was very straightforward, and since the life and use of the asset
were expressed in machine hours, a simple proportion calculation was required to calculate the
depreciation charge.

However, the MATSEC Support Unit received complaints regarding this question because the
syllabus specifies that only the straight line and reducing balance methods of depreciation are
examinable. Considering the case, the Board of Examiners allowed special consideration in the
assessment of this part of the question.

Question 10

Question 10 assessed knowledge on the Statement of Cash Flows. The candidates appeared well
prepared for this question. The performance was very good, with the highest average mark.

Question 11

Candidates appeared well prepared for ratio analysis. Performance was satisfactory.

2.2 PAPER 2

2.2.1 SECTION A

Questions 1 - 6

Question 4 was the best answered question, while Question 6 was very poorly answered. An overall
average mark of 63% was achieved in Section A. 61% of the candidates achieved a total mark above
average.

2.2.2 SECTION B

Question No. 7 8 9 10 11
% of candidates attempting the question 8% 45% 64% 89% 90%
Overall average mark achieved 27% 49% 60% 84% 63%
% of answers exceeding the average mark 41% 48% 57% 60% 59%

Question 7

It is discouraging to note that budgeting is not very popular with candidates. This topic is fundamental
in cost and management accounting, meriting the same importance given to the preparation of
financial statements in financial accounting. The few answers attempted were rather poor.

Question 8

Cost-volume-profit analysis is another fundamental topic. However, Question 8 was not so popular
with the candidates this year, and even their performance was not good.

Question 9

Variance analysis is more popular and candidates were well prepared for this topic. A good average
mark was achieved.



ADVANCED EXAMINERS' REPORT MAY 2016

Page 4 of 4

Question 10

Inventory valuation is always a topic which candidates find rather easy. The highest average mark
achieved in the paper was in this question. The question was tackled well by candidates, most of
whom found the question easy to answer.

The crux of the question was in the theoretical part (c), which carried 6 marks. Part (c) required
knowledge and interpretation of IAS 8.

Question 11

Absorption Costing proved to be the most popular question and a good average mark was achieved.

Chairperson
Examination Panel 2016


