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Part 1: STATISTICAL INFORMATION

Table 1 shows the distribution of grades for the May 2015 session of the examination.

GRADE 1 2 3 4 5 6 7 U ABS TOTAL
PAPER A 36 92 119 104 69 - - 136 54 610
PAPER B - - - 23 23 24 17 46 45 178

TOTAL 36 92 119 127 92 24 17 182 99 788

% OF TOTAL 4.6 11.7 15.1 16.1 11.7 3.0 2.2 23.1 12.6 100.0

Part 2: Comments regarding candidate’s performance

2.1 GENERAL COMMENTS

The examiners seek to examine and assess candidates on all the areas listed in the syllabus.  Topics
that examine the core competences are always fundamental in the examination.   The preparation of
a set of financial statements, accounting for accruals and prepayments, depreciation, allowances for
trade receivables and correction of errors are topics that are examined regularly. The examination has
to be viewed in its entirety and Paper I has to be considered together with Paper II.  Candidates will
appreciate that all the areas of the syllabus have been tested and this increases the validity of the
certification.

Paper IIA examines higher cognitive skills and candidates are assessed on their level of competence
in the attainment of higher order of thinking in accounting.  Candidates must demonstrate application,
analysis, synthesis and evaluation skills. Paper IIB mainly assesses knowledge, understanding and
application which require a lower order of thinking, with less emphasis being placed on higher
cognitive skills. Paper I, primarily, tests the fundamental accounting principles and bridges the gap
between Paper IIA and Paper IIB.   Candidates who chose to sit for Paper IIA and struggled in Paper I
were more suitable to sit for Paper IIB.

Some candidates might not be practising enough past examination papers under the same time
allowance, and therefore experience time management difficulties during the examination.  Working
past examination papers will ensure that candidates are well prepared and adequately trained to
complete the tasks in the allocated time.  Moreover, candidates will make a better judgement on the
choice of Paper.



SEC EXAMINERS’ REPORT MAY 2015

3

The following comments summarise general weaknesses that have been noted, the rectification of
which, will assist candidates when these areas are examined in future examinations.

PAPER I

QUESTIONS 1 to 10 – Multiple choice questions

Questions 4, 5, 6 and 8 were the multiple choice questions that were generally answered incorrectly.

Question 11

This question was well answered by most candidates. Candidates demonstrated satisfactory
knowledge of the users of accounting but some failed to explain why businesses fail.

The calculation of accounting ratios was generally well answered but many candidates provided poor
interpretation of the business performance and liquidity.

Question 12

Candidates find difficulty in illustrating and explaining instances where the accounting concepts are
applied. Very few candidates had difficulty in listing the books of original entry and distinguished
correctly between the journal and the ledger.

A good percentage of the candidates prepared a correct updated cash book but the bank
reconciliation statement was not answered as well as the updated cash book.

Question 13

Parts (a), (b), and (c) were well answered.

Candidates generally answered incorrectly Part (d) and many did not differentiate between trade and
cash discounts.

Part (e) tested the incomplete records study area.  It was noted that candidates sitting for Paper IIA
generally answered correctly with only a few mistakes.  In contrast candidates sitting for Paper IIB
performed very poorly indeed.

Question 14

Candidates find difficulty in this area of the syllabus. Many candidates scored low marks in this
question especially in the computations of Parts (d) and (e).

The board of examiners suggests that more time is dedicated to company accounts to improve the
performance in questions on this topic.
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PAPER IIA

Question 1

We were surprised that, generally, the candidates prepared the journal correctly but many failed to
rewrite a correct trial balance, in many cases listing items in a single column.  These candidates must
have lost valuable time in a relatively simple task at the expense of the time available for the other
questions.

Question 2

The examiners noticed that Accounting for Not-for-Profit Organisations (clubs) still creates problems
to candidates even though there has been an overall improvement in the solutions provided for this
type of question. Candidates must improve their understanding of the subscriptions account since
many confused the accounting treatment of accrued and prepaid subscriptions.  Moreover, marks
were lost in the bar income statement since most candidates failed to prepare the trade payables
control account to calculate the amount of purchases, taking payments to suppliers as purchases for
the financial year.

Question 3

This question assesses the core competences of the candidates.  The understanding of the end of
year adjustments to financial statements is crucial to the study of accounting.  Although examined
annually some candidates were not adequately prepared to answer correctly.  The main concern
remains in the accounting for depreciation and the preparation of the disposal account.

Question 4

This question was very well answered. The manufacturing account was well prepared with a good
number of candidates obtaining full marks.  However, some candidates failed to derive the value of
inventory.

Question 5

Generally this question was well answered.  Candidates had little difficulty in allocating and
apportioning costs between the two departments correctly. Marks, however, were lost in the
preparation of working capital.

PAPER II B

Question 1

Candidates failed poorly in this question.  Most of the candidates sitting for this Paper could not
answer this question with extremely miserable answers for the calculation of the accumulated fund
and the preparation of the subscriptions account.
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Question 2

Candidates generally prepared a correct appropriation account but lost marks in the current account.
It was also noted that some candidates do not know the correct treatment of accruals and
prepayments in the statement of financial position.

Question 3

Although correction of errors is regularly tested the candidates failed in this exercise. There were
very few correct answers.  All errors created difficulties to the candidates.  Candidates sitting for this
paper have fundamental deficiencies in the double entry.

Question 4

Incorrect accounting entries were posted to the allowance for depreciation account with many
candidates making the entries on the wrong sides.  The calculations of depreciation using the straight
line method were better than the calculations for the reducing balance method.

Question 5

This question was generally answered well except in the case of those candidates performing poorly
in all questions.

Question 6

This question was answered quite well with some of the candidates obtaining high marks.  The main
shortcoming was in the accounting for carriage inwards with some answers including carriage in the
income statement.

Question 7

Many candidates committed errors in the treatment of accruals and prepayments and allowances for
trade receivables. Candidates sitting for this paper demonstrated weaknesses in the preparation of
the end of year adjustments to the financial statements.

Chairperson,

Examiners’ Panel 2015


