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Statistical Information 

  
GRADE A B C D E F ABS TOTAL 

NUMBER 7 7 12 17 7 16 1 67 

% OF TOTAL 10.4 10.4 17.9 25.4 10.4 23.9 1.5 100 

 
Candidates are expected to answer 5 questions in total. Question 1 is a compulsory question 

and the candidate is required to answer 2 questions from each of Section A and Section B 

respectively. Each question carries a total of 20 marks. A total of 67 candidates were registered 

to sit for the examination. 1 candidate reported absent from the examination. A total of 66 

scripts were corrected.  

Question 1 (compulsory question) 

a) The overall answers given were correct and the definition provided was accurate and to 

the point. 

 

b) The replies given were varied. The correct answers provided labelled graphs which showed 

the minimum wage appropriately. A good proportion of the answers lacked the necessary 

detail in terms of impact of the increase in the minimum wage on employment.  

 

c) The majority of the answers were incorrect and did not explain the concept of elasticity as 

applied to the labour-market setting of a minimum wage rate.  

 

This question was answered by all candidates and the average mark obtained was of 

10/20. 

Question 2 

The answers given for section (a) were correct overall and the law of demand was well 

explained by most candidates. The answers given to section (b) were also generally 

accurate and included graphs when necessary. A number of incorrect answers for question 

part (c) were offered. The graphical illustrations provided in some of the answers where 

incorrect. Few candidates mentioned the fact that the equilibrium price does not rise by 

the full amount of the tax due to the downward sloping demand curve. The point that the 

burden of the tax is distributed between consumers/producers was not included in most of 

the answers. 

This question was answered by 87% of the candidates and the average mark obtained 

was of 14/20.  

Question 3 
a) Most of the answers, correctly distinguished between the fixed and variables costs in the 

running of a factory.  

b) The definitions for each of the terms were generally correct.  

c) Whilst noting that the graphical illustrations lacked in accuracy in some cases, the 

explanation of the concept of the law of diminishing marginal returns was overall correct. 

Some particular replies given by particular candidates were though largely incorrect. Most 

candidates offered a correct explanation of the concept of the law of diminishing marginal 

returns, however in some cases the graphical illustrations lacked accuracy. 

 

This question was answered by 18% of the candidates and the average mark obtained 

was of 11/20. 
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Question 4 

a) The answers given by most of the candidate in terms of the main characteristics of a 

perfect competitive market were accurate and detailed; in line with what was expected. 

 

b) Most of the answers to this question, correctly defined and explained the main features of 

the monopoly market structure. Some answers candidate incorrectly mixed up this market 

structure with the monopolistic competitive market structure. 

  

c) Most of the replies provided a good description of the advantages and disadvantages of a 

monopoly, however some of the answers lacked in the necessary detail.  

 

 

This question was answered by 81% of the candidates and the average mark obtained 

was of 14/20. 

Question 5 

a) The answers provided a good definition of the term ‘market failure’. 

 

b) The answers correctly mentioned the reasons for government intervention in the presence 

of externalities in production. Some of the required diagrams were either missing or 

inaccurate. 

 

c)  An important point requested in this question was with reference to the optimum tax paid 

by firms causing external effects in a first world economic model. The tax paid should be 

equal to the marginal external costs. This implies that the firm pays by way of taxation an 

amount equal to the external costs it creates. In some of the answers provided this was 

not clearly highlighted. 

 

This question was answered by only 8 candidates (12% of the candidates sitting for the 

examination) and the average mark obtained was of 11/20. 
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Section B 

Question 6 

a) The overall description given of GDP in the answers was overall correct however, one 

notes lack of detail in the description of the methods used to measure GDP.  In the 

answers given the overall description of GDP was correct but in many instances lacked a 

description of the methods used for measuring GDP. 

 

b) Most of the answers given were fairly detailed and correctly explained the main difficulties 

in measuring GDP.  

 

This question was answered by 81 % of the candidates and the average mark obtained 

was of 13/20. 

Question 7 

a) Most of the answers provided failed to clearly distinguish between the factors which are 

assumed to be fixed/variable in the short/long run.  

 

b) Most of the candidates answering this question provided the information on the 

determinants causing a shift in the SRAS and the LRAS but the required detail on the 

impact on the curves was lacking. 

 

c) The impact of the shift in aggregate demand on prices is correctly provided in the 

answers. The graphical illustration provided by most candidates was generally correct. 

 

This question was answered by 21% of the candidates and the average mark obtained 

was of 11/20. 

Question 8 

a) Most of the answers were generally correct, however a number of responses contained a 

number of inaccuracies and lack of detail in terms of the graph used to explain cost – push 

inflation.  

 

b) The answers provided lacked a clear understanding of the two measures for inflation: the 

RPI and the HICP.  

 

c) Most of the answers gave a good explanation of the costs of inflation, however the 

majority did not include or incorrectly explained the costs of deflation.  

 

This question was answered by 31% of the candidates and the average mark obtained 

was of 11/20. 
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Question 9 

 

a) The answers provided show a good understanding of the concept of the business cycle. 

The graphical representations provided were generally correct. 

 

b) The correct answers showed a good understanding of what is fiscal and monetary policy 

and the differences between the two. Most of the answers correctly showed that both 

policies could be used to foster economic growth. Some of the answers though lacked in 

the necessary level of detail and showed a lack of understanding of how both policies 

could be applied.  

 

c) Most of the answers correctly pointed out that economic growth does not necessarily 

mean an improvement in the standard of living. Some of the answers provided failed to 

include the benefits of economic growth and focused mostly on the reasons why increases 

in economic growth do not necessarily mean an increase in living standards. 

 

This question was answered by 58% of the candidates and the average mark obtained 

was of 11/20. 

 

Chairperson 

Examiners’ Panel 2018 

 

 


