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Statistical Information 
 

GRADE 1 2 3 4 5 6 7 U ABS TOTAL 

PAPER A 41 86 156 112 69 - - 110 33 607 

PAPER B - - - 35 29 29 20 100 49 262 

TOTAL 41 86 156 147 98 29 20 210 82 869 

% OF TOTAL 4.7 9.9 18.0 16.9 11.3 3.3 2.3 24.2 9.4 100.0 

 

General comments 
The examination tested all the areas of the syllabus with questions designed to assess specific 

learning skills. Setting questions on all the themes in the syllabus and targeting the various 

learning skills ensure the reliability and validity of the certification and enables the examiners to 

arrive at a fair evaluation of the level attained by the candidate. The examination has to be 

viewed in its entirety, and Paper I has to be considered together with Paper II. Themes that 

examine the core competences in the subject always feature in the examination. The 

preparation of a set of financial statements, accounting for the end of financial year 

adjustments, double entry and maintaining a set of books, correction of errors, control accounts 

and bank reconciliation are examined regularly. The degree of importance given to the other 

areas of the syllabus varies between examination sessions, however, all areas are assessed.  

Paper IIA examines higher cognitive skills and candidates are assessed on their level of 

competence in the attainment of higher order thinking in accounting. Candidates must 

demonstrate an ability of application, analysis, synthesis and evaluation. Paper IIB mainly 

assesses knowledge, understanding and application which require a lower order of thinking, 

with less emphasis being placed on higher cognitive skills. Paper I, primarily, tests the 

fundamental accounting principles and bridges the gap between Paper IIA and Paper IIB. 

Candidates are advised to make a better judgement on the choice of Paper when applying for 

the examination. Working past examination questions and papers will guide them in making the 

right decision. The examiners emphasise the need to practise past examination papers under 

the same time allowance to avoid time management difficulties during the examination. 

Working past examination papers will ensure that candidates are well prepared and adequately 

trained to complete the tasks in the allocated time.   

The following comments summarise general weaknesses that have been noted, the rectification 

of which, will assist candidates when these areas are examined in future examinations.   
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PAPER I 

QUESTIONS 1 to 10 – Multiple choice questions 

Questions 3,7,9 and 10 were the multiple choice questions that were generally answered 

incorrectly. However, there were a good number of candidates that answered all the questions 

correctly. 

QUESTION 11 

Candidates demonstrated satisfactory knowledge that the main concern of trade payables is 

ensuring the collection of amounts due to them, but many failed to make reference to the term 

liquidity. The question relating to the accounting concept applied in the annual transfer to the 

statement of profit or loss to account for an increase or decrease in the allowance for trade 

receivables was generally answered incorrectly as prudence concept. Although the prudence 

concept is of utmost importance in the accounting for allowances for receivables, here the 

question targeted the accruals concept as it examined the candidates on the accounting of an 

increase or decrease in the allowance and not on the need of creating an allowance for 

receivables. It is recommended that accounting concepts are learned in the context of the 

topics, and not as a stand-alone topic. Candidates need to apply accounting theory in the 

different situations and not simply memorise information. The question relating to variable and 

fixed costs was answered correctly by a good number of candidates, however, there were many 

others who had no idea of this cost classification even though some good examples were 

provided. 

Generally, the missing bank statement balances were correctly calculated. The manufacturing 

account was generally well prepared with the correct cost classification, however there were a 

number of candidates who incorrectly deducted the factory overheads from the prime cost.  

QUESTION 12 

Generally, candidates displayed good knowledge on the distinction between the allocation and 

apportionment of costs and a good understanding on the need of preparing departmental 

accounts. A general shortcoming has to be reported on the understanding of VAT. Most of the 

candidates answered this question incorrectly. A general weakness on the understanding and 

application of accounting concepts is evident as already noted in comments above in relation to 

question 11. The different accounting treatment for capital and revenue expenditure was not 

based on the application of the concept.  

Many candidates demonstrated sound knowledge in the accounting for accruals and 

prepayments but there were others who failed miserably obtaining very low marks as postings 

were made in the incorrect sides of the accounts. 

QUESTION 13 

Most of the candidates mentioned that the sales ledger control account includes all the 

transactions relating to the accounts of trade receivables but the purpose of the account was 

generally not answered. The answer for the source document was generally correct. The 

answers to the money measurement concept question and the profitability ratio question were 

mostly incorrect. 

Parts of the questions relating to incomplete records were well answered. However, some 

candidates had problems in making the correct postings in the accounts.  
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QUESTION 14 

Candidates still find difficulty in company accounts. Many candidates scored low marks 

especially in the computation parts of the question and the shareholders’ funds question. It is 

important that candidates understand the basic principles of company accounts. The partners’ 

current accounts and the appropriation account were well prepared even though there were 

incorrect entries by some candidates.   

 

PAPER IIA 

QUESTION 1 

The candidates were generally well equipped in preparing a set of financial statements. 

Candidates expect a question on this area of study and generally they prepare themselves well. 

Marks were lost in the accounting for the allowance for receivables and in the accounting for 

depreciation were some candidates failed to distinguish between the depreciation charge for the 

year and the accumulated depreciation making the incorrect entries in the financial statements.  

QUESTION 2 

Some candidates found difficulties in answering parts of this question. Correction of errors is an 

area where candidates perform poorly. The inability to correct the errors led to marks also being 

lost in the statement to correct net profit. Generally, the depreciation and disposal accounts 

questions were correctly answered.  

QUESTION 3 

The candidates performed well in this question. The preparation of the updated cash book was 

well answered but a good number of candidates made mistakes in the preparation of the bank 

reconciliation statement. Some candidates may have had problems due to the failure of 

understanding the information contained in the question.  

QUESTION 4 

The accounting ratios were generally calculated correctly. However, a number of candidates 

gave incorrect interpretations of results and evaluation of performance and liquidity position.  

 

QUESTION 5 

Past examiners’ reports highlighted candidates’ weaknesses in the topic of not-for-profit 

organisations. Nevertheless, the same comments have to be made again since candidates must 

improve their understanding and competence in this area.   
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PAPER II B 

QUESTION 1 

The preparation of financial statements is the most important aspect of accounting. Most of the 

candidates could prepare a correct set of financial statements even though some incorrect 

responses were given in the computations and accounting for depreciation.   

QUESTION 2 

The same comments listed in previous examiners’ reports apply to this year’s exam, however, a 

marginal improvement was identified. A number of candidates performed satisfactorily. Past 

comments are again being reproduced. Although correction of errors is regularly tested many 

candidates failed to answer correctly.  Candidates sitting for this paper showed  fundamental 

deficiencies in the double entry. 

QUESTION 3 

The examiners’ report of previous years highlighted candidates’ weaknesses in the topic of 

depreciation. Candidates continue to find depreciation difficult and the answers provided for this 

question confirm the examiners’ perception.  The basic double entry principles applied in this 

topic have not been mastered by the candidates sitting for this Paper. The depreciation 

accounts were prepared incorrectly by nearly all the candidates.   

QUESTION 4 

Generally, candidates performed quite well in this question. The entries in the accounts were 

correct even though  incorrect narratives in the accounts were presented. 

QUESTION 5  

This question on the updated cash book and bank reconciliation was very well answered except 

for a few  candidates..  

QUESTION 6  

The statement of profit or loss question was correctly prepared by many candidates although 

mistakes in the end of year adjustments were made. In contrast candidates  fared poorly in the 

accounting ratios part of the question. 

QUESTION 7 

 Candidates sitting for this paper generally perform poorly on the topic of not-for-profit 

organisations and this year was not an exception. The subscriptions account was generally 

incorrect and the bar trading account was incorporated in the income and expenditure account 

by many candidates. 

 

Chairperson 
Examiners’ Panel 2018 

 

 


