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Part 1: Statistical Information

Table 1 shows the distribution of the candidates’ grades for the May 2016 Intermediate Level
Economics Examination.

Table 1:

GRADE A B C D E F abs TOTAL
NUMBER 8 8 18 8 7 6 7 62

% OF TOTAL 12.9 12.9 29.0 12.9 11.3 9.7 11.3 100

Part 2: Comments on the candidate’s performance

The table below presents the distribution of grades for the MATSEC Intermediate Economics (IM08)
exam taken in May 2016. One notes that the paper set for this session represented two sections:
Section A based on Microeconomic concepts and Section B dealing with Macroeconomic concepts.
Candidates were requested to answer three questions in each section out of the five questions set in
the paper. The questions set reflected the syllabus set for year 2016. Each question in each section
carries a total of 20 marks. 7 candidates were absent for the exam. The marks are adjusted to reflect
a total of 100 after adding up the marks for the questions answered by the candidate.

Specific comments on results from Section A

The aim of this section is to ensure that candidates get a good grasp of the basic concepts of
Microeconomics. Questions also sought to achieve a good balance between topics testing knowledge
and understanding of main economic principles together with questions which focused on practical
applications of such principles. The table below show the average mark obtained for each of the
questions in Section A and the percentage of candidates answering each of the questions.

Question no 1 2 3 4 5 Total
Section A

Average
mark

13 13 13 7 12 37

Response
rate (%)

67 49 87 13 84

Question 1

This question was answered by 67% of those attending for the exam session. Overall the answers
given to question part (a) where correct and the graphically representations were adequate. The
answers provided for question part (b) showed that the candidates have a good grasp of the non-price
determinants of demand and they are able to distinguish between a movement along a curve and a
shift in the demand function. The answers given for question part (c) were lacking in terms of the
necessary understanding of the concept of producer surplus. The average mark for this question was
of 13.
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Question 2

This question was answered by close to 50% of the candidates. The average mark for this questions
reached 13. A problem noted within some of the replies given for this question was related to the
diagrams used to describe the concepts of price floors and ceilings. It is evident from the answers
given that some candidates did not grasp the policy implications for the use of price floors and
ceilings.

Question 3

87% of the candidates answered this question. The average mark for this question was of 13. Whilst
noting that most of the answers given reflect a good understanding of the concept of price elasticity of
demand one notes that some answers show  a lack of understanding for the practical use of such
concepts and their importance in economics. The answers given to part (c) were overall fine with most
of the candidates correctly explaining the effect of an increase in the tax on cigarettes in view of the
expected elasticity of demand for this particular product.

Question 4

This question was answered by the least percentage of candidates, only 13% of the candidates
answered this question.  The average mark obtained in this question was relatively low and stood at
7. One notes that the answers given for this question where in general very inaccurate and
incomplete. Candidates answering this question showed that they lack the necessary knowledge of
the definitions of the different efficiency concepts highlighted in the questions.

Question 5

84% of the candidates answered this question. The average mark obtained for this question was of
12. The answers given for question part ‘a’ where in general correct with answers reflecting a good
understanding of the concepts of rivalry and excludability in relation to public goods. A good use of
examples was noted here. The answers provided for part ‘b’ where less accurate in terms of
definitions and in the identification of the main beneficiaries of merit goods.  The idea that merit goods
are goods which are usually underprovided by the market was not developed enough in the answers.
The reasons for government intervention given in question part ‘c’ lacked the necessary focus on the
impact on the welfare of the individual/society if there is under provision of merit goods.

Specific comments on results from Section B

The aim of this section is to ensure that candidates get a good grasp of the basic concepts of
Macroeconomics. Questions also sought to achieve a good balance between topics testing
knowledge and understanding of main economic principles together with questions which focused on
practical applications of such principles. The table below show the average mark obtained for each of
the questions in Section B and the percentage of candidates answering each of the questions.

Question no 6 7 8 9 10 Total
Section A

Average
mark

11 10 12 13 12 34

Response
rate (%)

62 67 35 36 93
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Question 6

62% of the candidates answered question 6.  The average mark for this question was of 11 and the
question was set to test the ability of the candidate to define national income, its methods of
estimation and any difficulties encountered in the measuring of national income. Overall the answers
given for this question were correct with candidates mentioning a number of problems related to the
measuring of national income. One notes some mix up in the answers for question part ‘a’, particularly
in distinguishing and identifying the different methods used for measuring GDP. Some answers also
failed to mention that the use of any of the methods chosen for GDP calculation should yield similar
results.

Question 7

This question was answered by 67% of the candidates attending for the exam. An average mark of 10
was reached for this question. One notes that most candidates mentioned a good number of factors
which are expected to influence investment in an economy. The use of a graph to explain such
movements was not common in the answers provided. The answers provided to question part ‘b’
were in general incorrect and inaccurate.

Question 8

Question 8 was characterized by a low response rate of 35%. The average mark for this question was
of 12. The answers show a fair degree of knowledge by candidates in terms of the current movements
within interest rates across the European Union.  The main reason as to why low interest rates are
currently in place is well documented in most of the answers. On the other hand, the role of the
Central Bank in the context of the EMS is not clear in some of the replies provided. The fact that the
role of the Central Bank has changed following the adoption of the EURO by Malta is not highlighted
in a number of the answers provided by the candidates.

Question 9

This question was answered by 36% of the candidates. The average mark for this question was of 13,
which was the highest from all the questions in Section B.  Most of the replies given correctly
distinguished between the main revenue and expenditure items of the government in relation to the
use of fiscal policy. As to question part ‘b’ one notes that most candidates dealt fairly well with the
channels of transmission following an expansionary fiscal policy. One notes that some of the replies
provided where completely out of point in relation to question (b)

Question 10

This was the most answered question from Section B. 93% of the candidates answered the question.
An average mark of 12 was recorded for this question. One notes that in some answers given for
question part ‘a’ candidates failed to highlight factors which lead to economic growth within an
economy. The graphical illustration used by most candidates to represent the business cycle was in
most cases correct. As to the answers provided for part ‘b’ one notes that most candidates correctly
identified a good number of unemployment types. One notes the problem in defining cyclical
unemployment by a number of candidates.
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