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STATISTICAL INFORMATION 
 
Table 1 below summarises the general performance in the examination: 
 
Table 1:Distribution of candidates’ grades for the SEC Commerce Exam - May 2010 
 

Grades 1 2 3 4 5 6 7 U Absent TOTAL 
No. of 

candidates:- 
          

Option A 1 1 2 2 - - - 1 2 9 
Option B - - - - 1 - - - 2 3 

 
 
A total of 12 candidates applied for the examination, of which 4 were absent.  Of those who 
actually sat for the exam, 7 candidates sat for Paper A and 1 candidate sat for Paper B.  After an 
absence of two years, this year a candidate managed to obtain the highest grade, that is Grade 1. 
 
 
------------------------------------------------------------------------------------------------------------------- 
 
GENERAL COMMENTS 
 
As per Commerce Sec Syllabus 2010, the aim of this examination was to test the candidates’ 
ability to: 
 
1. understand the purpose and functions of commercial activities; 
2. apply knowledge to particular commercial situations, including simple calculations; 
3. recall facts, principles and show an understanding of commercial terminology; 
4. analyse data and situations, make reasoned arguments and draw conclusions. 
 
During the preparation of the papers a great deal of time was spent in order to make sure that 
the questions set: 
 
1. are clear; 
2. examine the candidates’ understanding, knowledge, ability to analyse and apply. 
3. cover the 7 major areas that are mentioned in the syllabus. 
 
----------------------------------------------------------------------------------------------------------------- 
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COMMENTS – PAPER I 
 
Question 1 
 
88% of the candidates obtained more than half the marks in this question.  There were 
satisfactory responses for the questions on division of labour (parts a and b), disadvantages of 
division of labour, by-passing the wholesaler, barter and qualities of money. 
 
In answering the advantages of division of labour most of the candidates did not realise that 
increasing efficiency and lowering time in doing a job were one and the same thing.  In part (d) 
students confused public companies with public corporations.   
 
 
Question 2 
 
75% of the candidates obtained more than half the marks in this question.  In part (a) where 
candidates had to calculate the balance of payments, a few marks were lost owing to 
arithmetical errors and because some failed to state whether the balance was a surplus or deficit.  
Moreover very few knew what the abbreviation C.I.F. stands for.   
 
Only about half the candidates knew that doing business over the internet is called e-commerce 
while most of them only managed to give one or two valid reasons for part (d).  On the other 
hand tariffs and quotas were very well explained. 
 
 
Question 3 
 
75% of the candidates obtained more than half the marks in this question.  Most of the 
candidates gave satisfactory answers regarding the Balance Sheet, Fixed Assets and Current 
Assets.  Only about half the candidates answered part (c) accurately mainly because they did 
not know the formulae, although these are clearly stated in the syllabus.   
 
The advantages and disadvantages of the sole trader were quite well known.  However, 
candidates were not well prepared to answer part (e).  The only external source of finance that 
the candidates mentioned was loans and very few managed to recall an internal source of 
finance. 
 
 
Question 4 
 
62% of the candidates obtained more than half the marks in this question.  Parts (a) and (b) 
produced satisfactory responses.  In part(c) candidates mentioned the functions of the central 
bank but failed to explain them as required by the question.   
 
Only about half the candidates successfully answered part (d) while in part (e) they failed to 
state that an endowment assurance policy also pays on death. 
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Question 5 
 
75% of the candidates obtained more than half the marks in this question.  In this question the 
candidates had to recognise the names of those Maltese organisations which were best 
described in the statements given.  Most of the candidates are well versed with the MFSA and 
Freeport.   
 
However, only about half the candidates answered correctly the Malta Enterprise and Malta 
Maritime Authority part.  Some candidates mixed up the Malta Chamber of Commerce with the 
Central Bank. 
 
 
Question 6 
 
62% of the candidates obtained more than half the marks in this question.  In this question the 
candidates had to write brief notes on five terms.  The Euro and the Factors of Production 
produced satisfactory answers. In the case of NGOs most candidates failed to say that they are 
voluntary organisations.   
 
In the case of the Consumer Tribunal candidates failed to mention a very important aspect of 
this tribunal i.e. that it is a place where one can obtain redress quickly.  The Trade Description 
Act was in certain cases mixed-up with the Free Trade Area. 
 
 
----------------------------------------------------------------------------------------------------------------- 
 
COMMENTS – PAPER IIA 
 
Overall the standard of response was very satisfactory. The candidates showed a sound 
knowledge of understanding of the topics examined. Most of the candidates were very well 
prepared and demonstrated a wide range of ability in completing the examination.  Question 7 
was perhaps the least attractive as only 12% of the candidates attempted it. 
 
Question 1 
 
A very popular question as all candidates answered this question. Overall there was a good 
response when answering this question.  
a) This part of the question elicited good answers from the majority of candidates but a few 

failed to mention that transport plays an important role because of the increase in trade 
between countries. 

b) A good response with urgency, nature of the goods, distance and cost being the most 
common answers given. 

c) Candidates were expected to mention at least 4 characteristics. The main weakness was that 
some candidates mentioned only 2 or 3. 

Question 2 
 
This was a less popular question as only 25% of the candidates answered this question. The 
question was very poorly dealt with. 
a) Marks were lost for giving only 1 or 2 examples supported by a very poor explanation. 
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b) Candidates scored good marks in this part of the question. 
c) In some instances the answer was completely out of point. 
d) This is that part of the question that suffered most. The candidates had no idea of the 

documents used let alone the purpose of such documents. 

 
Question 3 
 
Another popular question as 88% of the candidates answered this question. 
a) This part of the question was very well answered, except for one student who completely 

failed to give the advantages and disadvantages of advertising. 
b) Again this part of the question was very well answered and most students scored high marks 

in it. 
c) Most candidates misunderstood this part of the question and only 1 student answered this 

part very well. Instead of describing the techniques of sales promotions, candidates either 
gave the factors influencing demand or else mentioned a variety of techniques used in 
advertising, such as sex appeal, personalities, and other hidden persuaders. 

 
Question 4 
 
Another popular question and out 5 candidates who opted for such question, 4 scored over 84% 
of the marks. 
a) and (b) In general, all candidates who answered this question gave a very satisfactory 

definition of the term partnerships, together with the advantages and disadvantages of 
partnerships. 

c) and (d) were also very well answered. 
e) 4 out of 5 candidates correctly listed 3 profitability ratios and gave the correct formula for 

each, thus scoring full marks. 
 
 
Question 5 

This question was less popular. 
a)  In this part of the question candidates were expected to give 1 valid point for each mark 

allotted to the question. 2 out of the 3 candidates who answered this question gave only 2 
points. 

b)  Candidates were familiar with the sources of long term finance. All the 3 candidates gave 
loans and debentures as common examples. 

 
 
 
Question 6 

In this question, marks were lost as the information given by candidates was too brief and much 
more was expected and therefore candidates scored an average of 3 marks for each part of the 
question. 
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Question 7 
 
The least popular question as only 1 candidate opted to answer this question scoring an 
excellent 23 marks. 
 

-COMMENTS – PAPER IIB 

Section A is made up of several compulsory short-answer questions and a series of questions 
based on stimulus response passages. Students are generally well prepared for these types of 
questions although they need to cover certain areas of the syllabus more effectively. These 
include Insurance, Advertising, Banking, Specialisation, Basic Financial Ratios and Marketing.  
Students should also be able to know the use of business documents. 
 
Section B. Due to the small number of students sitting for this paper it is not possible to make 
out a detailed report.  
 
Question 4 was well answered. This shows that candidates were aware of the methods of 
payment offered by the banking system and they also knew the functionality of each method. 
 
As a general comment the Panel of Examiners feels that students have to be prepared to answer 
questions set on current topics such as the role of government in commerce, the European 
Union and the Trading Blocks. Students should take the necessary time in reading the questions 
as sometimes it is apparent that the question was not understood properly. 
 
 
---------------------------------------------------------------------------------------------------------------- 
 

CONCLUSION 

It is evident that the candidates sitting for this exam were, on the whole, better prepared than 
those of the previous two years.  It is also evident, however, that candidates need to apply the 
theory they learn to the local scene.  The syllabus lays out clearly the areas which the 
examination will cover.  The following factors would therefore improve the candidates’ 
performance: 
 
1. Using a good textbook. 
2. Covering the syllabus well. 
3. Applying the theory to the local context e.g. knowing Maltese Commercial Banks. 
4. Practicing by working out past examination papers. 
5. Reading the examination questions well before attempting to answer them. 
6. Time-permitting, checking their examination scripts before handing them in. 
 
 
 
 
Chairperson 
Examiners’ Panel 


