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Part 1:  Statistics

Table 1:  Distribution of candidates’ grades for IM Economics May 2013
I

GRADE A B C D E F Abs Total
Number 1 12 19 15 6 11 3 67
% of Total 1.5 17.9 28.4 22.4 9.0 16.4 4.5 100.0

General Comments

The Economics Intermediate paper touched all aspects of the syllabus, with a slightly higher
emphasis on demand, the price mechanism and macroeconomic issues related to inflation
and unemployment. There was also a very good balance between questions that touched
upon the knowledge and understanding of economic principles and questions that focussed
on the practical application of those principles. This makes it imperative for students to cover
all parts of the syllabus in order to ensure that they do not lose marks unnecessarily because
they would not have prepared themselves well on certain topics.

Reference is being made once more to two issues that are highlighted on a yearly basis.
There were numerous instances where candidates used graphs and examples that did not
reflect the explanation provided in the answer. This has made these candidates lose several
marks. Moreover a number of candidates have lost marks because of their inability to express
themselves coherently and correctly in the English language.

The Exam Paper

Focussing on specific questions, the following is to be noted:

Q1. - Opportunity cost and scarcity
Some candidates were unable to apply the concept to the public sector.

Q2 - Shift in the demand curve
Candidates brought in other issues such as supply that were irrelevant to the
answer.

Q3 - Price elasticity of demand
This question was generally well answered.

Q4 - Market failure
Several candidates did not demonstrate a knowledge of the term and
therefore answered the question wrongly.

Q5 - Real and nominal changes to GDP
Some candidates did not demonstrate an understanding of the difference
between the two measures.

Q6 - Transfer payments
This question was generally well answered.

Q7 - Monopolistic market structure
Some candidates gave an out of point answer as they referred to
monopolistic competition in their answer.

Q8 - Functions of money
This question was generally well answered.
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Q9 - (a) Factors that determine supply
Some candidates made reference to aspects that have no influence over
supply.
(b) Shift in the supply curve
Some candidates confused shifts in the supply curve and movements along
the curve.
(c) Introduction of a maximum price

Although most candidates did explain the concept of a maximum price
correctly, several did not answer the question fully by making reference that it
could lead to a shortage.

Q10 - (a) Comparative advantage
Several candidates gave a wring example.
(b) Deficit in the balance of payments
Several candidates gave a wrong answer as they referred to a fiscal deficit.

Q11 - Relationship between consumption expenditure and national
Income
Most candidates did not demonstrate any knowledge of the relationship
between consumption and national income.

Q12 - Factors giving rise to unemployment
Candidates generally answered this question correctly.

Q13 - Inflation
Candidates generally answered this question correctly.

Conclusion

The average mark obtained was 53% compared to 54% in 2012 and to 42% in 2011 and 52%
in both 2010 and 2009. The number of candidates was 64 compared to 85 in 2012. 50% of
candidates obtained a mark higher than the average.

Chairperson

2013 Examination Panel


