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SEC Commerce 
May 2008 Session 

Examiners’ Report 
 
Part 1: Statistical Information 
 
Table 1 below summarizes the general performance in the examination. 
 
Table 1: Distribution of the candidates’ grades for SEC Commerce May 2008 
GRADE 1 2 3 4 5 6 7 U ABS TOTAL  
PAPER A 0 2 4 2 0     1 0 9 
PAPER B       0  0 0 0 0 1 1 
TOTAL 0 2 4 2 0 0 0 1 1 10 
% OF TOTAL 0.00 20.00 40.00 20.00 0.00 0.00 0.00 10.00 10.00 100 
 
General Comments 
 
Only 9 candidates took this year’s Examination, the lowest ever. None of them sat for 
Paper IIB. 
 
The distribution of grades was somewhat inferior to that of previous years. 
 
It is worth repeating that the Assessment Objectives of Commerce SEC 08 are clearly 
stated in the syllabus.  The questions in all Papers aim to achieve a balance between 
recalling facts and principles, using commercial terminology, applying knowledge to 
particular commercial situations, understanding the purposes and functions of 
commercial activities and analysing data and situations whilst making reasoned 
arguments and drawing conclusions.  
 
Exam papers are set to cover all sections of the syllabus, but we keep witnessing that 
the majority of students are only familiar with less than sixty five per cent of the 
syllabus content, and certain topics not being covered at all. 
 
Now that most schools and students have access to the internet, they should be 
encouraged to search for information about the Central Bank of Malta, local 
commercial banks, the Consumer and Competition Division, MFSC etc. 
 
With the exception of one candidate, the standard shown this year was lower than that 
of previous years and this is reflected in the overall distribution of marks. 
  
Students should do a fair share of reading around the whole syllabus and practice at 
essay writing is required for an adequate pass mark. 
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Comments regarding Paper 1 
 
Question 1 

 In general, this question was very well-answered by the majority of candidates who 
on average obtained 77% of the marks allotted.  Some problems encountered were: 
 
In part (a) some candidates failed to call Paul and Philip partners; instead they simply 
referred to them as owners. 
A few students failed to show the proper calculation of some of the ratios in part (e).  
Some of the incorrect solutions presented by the students were: 
o that the current ratio is calculated as current assets – current liabilities, and 
o that quite a few did not know how to calculate the acid-test ratio. 
Others listed clubs as an example of a business that has limited liability. 
 

Question 2 

In this question the students weren’t as successful as in question 1 obtaining on 
average 66% of the marks reserved for this question.  The major problems are listed 
below: 
 
Part (c) was not very well answered.  Some candidates failed to mention the proper 
functions of the wholesaler while others mentioned less than three. 
A substantial number of students did not explain the significance of the benefits 
obtained by joining the EU as required in part (e).  The answer provided was too 
skimpy. 
 

Question 3 

On average the students obtained 68% of the marks in this question. 
 
The majority of students listed only two functions of the central bank for part (a). 
In part (c) a substantial number of candidates failed to distinguish between the amount 
to be written in words and in figures.  Moreover they failed to mention the signature 
of the payer. 
Part (d) was not well answered.  Most candidates confused the savings account with 
the fixed deposit account in that they argued that in the savings account one deposits 
money for a long period of time and that money cannot be withdrawn from this 
account without permission of the bank. 
In part (e) most only managed to present two correct answers.   
In part (g) many failed to emphasize that the stock exchange is a market place for 
second–hand shares. 
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Question 4 

The average mark gained on this question was only 54%.   

Most candidates only managed to give one valid answer for part (a). 

Parts (b) and (c) were very well answered.  All candidates know the average 
conversion rate of the euro with the Maltese lira. 
Many confusing answers were given to part (d) even though the candidates simply 
had to identify the principle of insurance rather than give its meaning! 
Again most candidates did not give a satisfactory answer for part (e).  Scant 
information was provided for most of the terms and in the case of the trading 
documents candidates failed to mention the sender and receiver of the document.   
 
Question 5 
 
Candidates managed to score just 49% of the marks allotted to this question.   
In part (a) nobody mentioned that during specialisation one specialises in what one is 
good at.   Part (b) was very well answered. 
 
In part (c) most candidates failed to give reasons to justify their answer. 
 
In part (d) only one reason why market research is done was given (to determine 
demand).  Most candidates did not give a valid explanation of sales promotion. 
 
 
Comments regarding Paper 2A 
 
Students were asked to attempt four questions out of seven.  Table 2 shows the 
distribution of questions chosen and average marks attained out of 25 marks per 
question. 
    

   Table 2 : Distribution of questions chosen and average marks attained 
Question number 1 2 3 4 5 6 8 
Respondents 8 1 6 6 5 2 8 
Average mark (out of 25)      15 15 14.6 8 10.1 10.5 12 

     
 
Of the nine scripts presented, one student stood out from the rest scoring an average 
of 17.5 out of 25 marks.  With the exception of one other student, (whose average 
score was 6 for each question) the others were all bunched together with an average of 
between 9 and 13 to each question).  All this shows that students were not really well 
prepared for this paper. 
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Question 1: 
 
This questions dealt with different types of business units including sole traders, 
partnerships, and limited liability companies 
 
a. Although most students could write about the principle of limited liability, only a 
couple could explain why the introduction of limited liability was so important to 
business firms. 
b.  Few candidates stated that a new issue of shares is offered to the public through a 
prospectus or an offer for sale.  
c.  Whilst many students did state why it is necessary or advisable for partners to have 
a Partnership Deed, only a minority could state what information would such a 
document contain. 
d.  There were no problems with this question as most of the candidates could state 
the benefits sole traders could gain by converting their business into a private limited 
liability company. 
 
Question 2: 
 
Only one student attempted this question.  He/she did well on sections (a) and (b) but 
failed miserably when he/she came to describe the work of the MFSC and its 
importance to industry and government.  As hinted previously, such information can 
be downloaded from the internet or picked up form the various leaflets handed out by 
the organisation. 
 
Question 3: 
 
This question attracted six respondents, with two submitting an acceptable reply. The 
main deficiency with the other four candidates, was that of missing out on one or two 
parts of the question set. 
Most of the marks came from section (a) which dealt with the considerations a 
business owner would take into account when deciding on a suitable form of transport 
for the delivery of goods. 
The responses to section (b) were rather weak.  Students could only mention one 
reason (that of cost) why road transport is the most widely used for carrying freight.  
Section (c) centred on the importance of efficiency of port facilities.  However, the 
replies were astonishingly poor when the item has featured prominently in local media 
in the recent past.  Some acceptable examples were given in response to section (d) 
dealing with how containerization improved the integrated freight transport system. 
 
Question 4:                     
 
Responses to this question, variants of which have featured in practically all previous 
years, were below average. Only one candidate could come up with proper examples 
to explain the meaning of production and commerce.  Surprisingly, none could 
properly describe how commercial activity helps to satisfy wants. 
Most marks were gained on section (c) which required students to spell out the 
advantages and disadvantages of specialization. 
Section (d) required students to identify areas of commercial activity where 
partnerships are often found.  Responses given left much to be desired.   
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It is important that our students are not only taught the main points in the syllabus, but 
shown the applicability or practicability of all concepts being discussed. 
 
Question 5: 
 
Out of the five responses only one scored a reasonable mark.  Serious weaknesses 
were shown in all sections of this question 
 
Question 6 
 
This question required knowledge of (a) site location, (b) branding, (c) hire purchase 
and (d) the main documents which pass between buyer and seller in the purchase and 
sale of goods. 
The two candidates who attempted this question could only respond to one or two of 
the topics listed above. 
 
Question 7: 
 
Attempted by all students except one but the average mark gained was unsatisfactory. 
In fact, half of the respondents were not even able to distinguish between more than 
three of the items listed, reflecting lack of preparation across a wide spectrum of the 
syllabus. 
 
Topics tackled well were: interest and dividend, trade discount and cash discount, 
Articles of Association and Memorandum of Association. 
 
 
Chairperson 
Board of Examiners 
July 2008 
 
 


