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SEC COMMERCE 
May 2006 Session 

Examiner’s Report 
 

Statistics  
 

Table 1: Distribution of grades for SEC Commerce – May 2006 session 

Grade 1 2 3 4 5 6 7 U Abs Total 
I+IIA 1 5 2 2 3 − − 4 0 17 
I+IIB − − − 1 2 0 0 1 0 4 
Total 1 5 2 3 5 0 0 5 0 21 

% 4.8 23.8 9.5 14.3 23.8 0.0 0.0 23.8 0.0 100.0 
 
Paper I 
 
Question 1 
 
52% of candidates obtained over half the marks in this question.  Parts (a), (b), (e), (h)(i) and (h)(ii) were 
quite well answered.  However most students were not able to tell the difference between the market value 
and nominal value of shares and, as a result, answers to part (d) were very poor. 
A substantial number of students confused public companies with public corporations and as a result, their 
responses to part (f) were incorrect. 
In part (ii) of part (h), most candidates stated that the purpose of credit cards is simply to withdraw money. 
In part (iii) of part (h), a number of candidates simply stated that a stop payment occurs when one stops 
paying after settling all instalments. 
 
Question 2 
 
81% of candidates obtained over half of the marks in this question.  Candidates performed especially well 
in parts (c), (d), (e), (g) and (i).  As usual, a substantial number of candidates found it difficult to calculate 
the ratios of part (b).   
In part (f) most of the students were able to mention the principles of insurance but the majority of these 
failed to explain these principles. 
 
Question 3 
 
Only 43% of the candidates managed to obtain more than half of the marks in this question.  Part (a) was, 
by far, the one that created the greatest amount of problems.  In (b) the examples given were not clear 
enough.  For example, to give an example of an invisible export, most candidates simply said “tourism” 
rather than “tourists arriving in Malta”.  Tourism alone is too vague and can be interpreted as an import or 
export. 
Parts (e), (g) and (h) produced satisfactory responses.  From parts (c) and (d), most candidates obtained, on 
average, about half the marks.  Another major problematic area was par (f), where very few candidates 
managed to mention a Maltese Act that protects the consumer. 
 
Paper IIA  
 
Although students were asked to attempt four questions out of seven, two candidates attempted more, with 
the result that none of the responses reached the required level.  The accompanying table shows the 
distribution of questions chosen and average marks attained.  Each question carried 25 marks.  There were 
17 candidates who selected Paper IIA. 
 

Question Number 1 2 3 4 5 6 7 
Respondents 8 6 14 12 13 10 9 

Average Mark 16.1 8.1 14.1 13.8 13.6 15.6 14.6 
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Question 1 
 
a. Although most students could write about the purposes of commerce in general, they found it quite 
difficult to explain how consumers benefit from finding whatever they want in the right place, in the right 
quantities, at the right time and in the right condition. 
b. The majority found problems in explaining how the improvements in communications have benefited the 
ordinary public by its impact on commerce. 
Students should only be taught to memorize the main points but shown the applicability of all concepts 
being discussed. 
 
Question 2 
 
None of the six respondents could come up with a decent answer to this question. 
a. They had no idea of the various stages involved in forming a public limited liability company up to the 
time when trading begins.  Replies given centred on the features of limited liability. 
Most candidates left out sections which required them to state what business is usually transacted at the 
Annual General Meeting of a company (b) and why traders keep records of business transactions (d). 
c. Some knowledge of how additional capital can be raised for expanding commercial activities was 
evident in the majority of replies. 
 
Question 3 
 
a. As expected this proved the most favourite question with the majority of candidates showing a good 
grasp of how wholesalers and retailers facilitate the flow of goods to the final consumer. 
b and c.  Much more was expected from these two questions.  Few could highlight the probable effect on 
the future of wholesalers of the changing forms of modern retailing, and fewer still could identify how 
wholesalers seek to improve the efficiency of the distributive network. 
Teachers and students are urged to relate textbook material to what is actually happening in the commercial 
world. 
 
Question 4 
 
Half the answers were of a high standard while the other half left much to be expected. 
Section a, which had featured in past papers, was reasonably well tackled. 
b. One was surprised by the fact that only a couple of students could actually comment on three important 
trade documents, one of which should relate to exporting. 
c. Responses to what role banks have in the finance of foreign trade were lacking in detail or variety. 
d. Only the top students could argue the case raised by the two contradictory statements. 
  
Question 5 
 
The second most popular question with higher marks being scored in sections a and b where students were 
required to discuss the main methods used in the transport of goods. 
c. Students found difficulties in explaining, using proper examples, which policies are considered to be 
most important to a householder, ship owner, and a businessman.  Very few based their replies on the 
different types of risks each of the above requires to cover. 
d. The principles of insurable interest and utmost good faith were well treated. 
 
Question 6 
 
Most of those who attempted this question scored fairly high marks.  The overall average is lower due to 
two very weak replies originating from the two students who attempted more than the prescribed number of 
questions. 
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Question 7 
 
Despite the fact that this year’s question required students to distinguish between three rather than two 
topics, responses were of acceptable standards.   Low marks were scored in section c  dealing with ‘free’, 
‘spot’ and ‘futures’ market or section e dealing with ‘first party’ , ‘second party’ and ‘third parties’.  (One 
student compared these to his/her attending a number of parties on the same day.) 
 
Conclusion 
 
One needs to emphasise that candidates should be advised not to just brush over certain details as if they do 
not exist and hope to do well by studying only the main sections of the syllabus content.   The two 
examination papers are set to cover all sections of the syllabus. 
Teachers should guide their students to look up information about Maltese commercial practice through 
project work, visits and other such methods. 
We once again repeat previous years’ recommendation that students should be encouraged to express 
themselves coherently as at times the level of English made it difficult to understand what students were 
really trying to say. 
 
Paper IIB 
 
Question 1 
 
The vast majority of students answered this question satisfactorily. 
 
Question 2 
 
Unexpectedly, many students were not able to describe a quotation, an invoice and a credit note. Moreover, 
part (d) was poorly answered. 
 
Question 3 
 
Parts (a), (b) and (c) were generally well answered. Many students failed to mention the correct reasons 
expected for part (d). 
 
Question 4 
 
I expected to find better answers and nearly half of the students’ answers were well below expectations. 
Part (e) showed that students were not aware of the functions of the Central Bank. 
 
Question 5 
 
Answers indicated a good knowledge of the topic. 
 
Question 6 
 
This question was also well answered. However, there were some apparent difficulties in answering part (c) 
and (d). 
 
Question 7 
 
Responses did not meet the examiners’ expectations. A substantial percentage of students found it difficult 
to extract ratios.  
 
The Chairperson 
Board of Examiners 
July 2006 


